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Bank for high-tech projects proposed

Kamar ul Yunus

A BANK t hat specialises in financing high-technol ogy projects nmay be set
up if the Governnent |ikes a proposal made by the fourth Bum putera
Econoni ¢ Congr ess

The proposal was one of the nmore than 120 resol utions approved during

t he two-day congress, which ended on Sat urday.

Sone 700 t op professionals, corporate | eaders, governnent officials and
academ cs fromthe Bum putera conmunity attended t he congress. The first
Bumi put era Economic Congress in 1965, incidentally, had led to the
establ i shment of Bank Bumi putr a.

Wth the information technology (IT) industry fast beconing a strategic
sector inline with the thrust of a know edge-based econoni ¢ environnent
inthe newnillenniumand the fact that high-tech projects require huge
capi tal beyond the grasp of nbst Bum puteras, the Congress felt it is
appropriate that the Governnent set up a bank that has a different
function than existing commerci al banks.

Wiile it is proposed the new bank give priority to Bum putera-I|ed high-
tech projects and hel p themkeep pace with others in the know edge- based
econom ¢ envi ronment, the devel opnent of such projectsis alsoinline
with the nation's aspiration to becone a devel oped country by 2020

Wth such a speci al i sed bank, Buni putera conpani es that are rel atively
new in the IT business and the high-tech i ndustry can expect professiona
gui dance to succeed in the very conpetitive and risky industry.

Apart fromthe setting up of the new bank, the Congress proposed that

t he Gover nment encour age nore venture capitalists to hel p devel op the

hi gh-technol ogy i ndustry in the country.

The Congress al so proposed the setting up of a special capital venture,
specifically for acquisition of profits from abroad.

O her than this, the Congress hopes the Governnent will set a target of
30 per cent Bumiputera' s equity participationinthe Ml aysi an Exchange of
Securities Dealing and Aut onat ed Bhd (Mesdaq) within three years.

These resol utions were di scussed and del i berated on at one of the seven
wor kshops - Bumi putera invol venent in high-technol ogy i ndustries - during
the fourth congress which was opened by Prinme M nister Datuk Seri Dr
Mahat hi r Mohanmad | ast Fri day.

I n strengthening Bum putera participation in trade and industry, the
Congress proposed the setting up of an entrepreneurial institute to be
managed by t he Entrepreneur Devel opnent M nistry.

Congress participants also called on the Governnment to increase

Bumi putera equity in |large organi sati ons such as Pernodal an Nasi onal Bhd,
Enpl oyees Provi dent Fund and Tabung Haji .

On education, the Congress called for a re-engineering and restructuring
of programes to i nprove the perfornmance of Bum putera students and

i ncrease the nunber of teachers and specialists in the various rel evant

i ndustries.

Turning to Bumi putera participationinthe I T and conmruni cati ons

i ndustry, the Congress urged the Governnent to decl are a policy defining
t he support of Bum putera involvenent inthis field.

On the rol e of trust agenci es and public sector conpani es, the Congress
sai d these agenci es shoul d be transforned into "corporate trust"

i nsitutions which are pro-market, pro-National Devel opnent Policy and
mar ket - val ue dri ven.



Under the same subject, the Congress said state econom ¢ devel opnent
corporations should be re-categorised as "corporate trust" institutions
and be nmade free from Corporisation Act.
While calling for the Governnment to continue to provide Islamc
financing that will benefit Bum puteras, the Congress urged the Gover nnent
to consi der funding instrunents other than venture capital which are not
col | ateral -based, such as | easing and factoring.
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