09 OCT 1999
MAHATHI R- BANKS
BANK MERGER PLAN SHOULD NOT BE TOO RIG D, SAYS DR MAHATHI R

KUALA LUMPUR, Cct 9 (Bernama) -- Prine Mnister Datuk Seri Dr Mbhathir
Mohamad said today that the nerger of banking sector in the country should
not be too rigid.

"That is the governnment's view. | think the central bank shoul d respect
t he governnent's view. We cannot be too rigid (in the merger programe).”

He was responding to a question on whether the nunber of anchor banks
i nvol ved in the merger programe woul d be increased and whet her Bank Negara
woul d endorse it.

The Prime Mnister said: "I think the central bank will normally adjust
toit (the government's view)."

He was speaking at a news conference after chairing the Umo Suprene
Council neeting at the Putra Wrld Trade Centre, here.

VWhen asked his personal view on whether there should be nore than six
anchor banks in the nerger programme, he said, "I have no personal view |
only have the governnent's view"

Early this week, Dr Mahathir said the governnent has not ruled out the
possibility of revising the nunmber of anchor banki ng groups now standi ng at
si x banks | ed by Ml ayan Banki ng Bhd, Milti-Purpose Bank,

Bum put ra- Commerce Bank, Perwira Affin Bank, Public Bank and Sout hern Bank.

The merger proposed by Bank Negara will see the I ocal banking industry
conprising 58 financial institutions consolidating into six anchor groups.

Regardi ng specul ation that Arab-Ml aysi an Bank and Hong Leong Bank
wanting to break away fromthe proposed nmerger plan, Dr Mahathir said,
have not discussed on Arab- Ml aysi an Bank and Hong Leong Bank. They are
tal king generally." -- BERNANVA
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