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Bank merger plan does not discrimnate: PM(HL)

Lokman Mansor

THE ongoi ng banki ng mer ger progranmme does not di scri m nat e agai nst non-
Bum put era control | ed banks and al | egati ons to the effect are basel ess,
Prime M nister Datuk Seri Dr Mhathir Mhanmad says.

"Bank Bumi putra was the first to undergo a nmerger, Sime Bank was

anot her. These are Bum put era banks. W don't discrimnate. O course,
some people like to make it aracial thing. That is the way the opposition
works," Dr Mahathir said yesterday.

Fi nanci al institutions should not be identified alongracial |ines, he
sai d, pointing out that Chinese banks al so have Bumi put era sharehol ders as
much as Bumi put era banks have non-Buni put era sharehol ders

That the banks have been directed to nerge into | arge groups ahead of

the liberalisation of theindustry should therefore not be politicised,
the Prine M nister said at a press conference after opening the first
Africa-Asia Business Forumin Kual a Lumpur.

Bank Negara had originally said that all of the country's domestic
commrer ci al banks, merchant banks and finance conpani es woul d merge into
bi g banki ng groups, with the exerci se bei ng spear headed by si x anchor
banks.

It subsequently announced that the banks woul d be granted greater
flexibility to pursue the nergers and they were free to choose their own
partners and anchors. The nunber of nerged groups was al so no | onger fixed
at six.

They are given until the end of 2000 to conpl ete the entire exercise.
Asked if the original six anchor banks mi ght be upset by the change in
policy, Dr Mahathir said: "They shouldn't be unhappy nowthat we give t hem
the freedomto nake deci si ons on who shoul d be anchor banks. | suppose the
stronger ones will be anchor banks, but that is up to themto decide.”

He war ned, however, that if the banks fail to agree anpong t hensel ves,

the Government will intervene.

"I'n which case, we may find sone tiny banks to be anchor banks. So they
had better watch out. By the end of 2000, if they do not do somnet hing
about it we will find sonme small banks to becone anchor banks," Dr

Mahat hi r sai d.

He sai d the Governnent hopes to achi eve an opti nal nunber of domestic
banks in the country, and it need not necessarily be six. "Mybe six,
maybe five, maybe four. Optinmumis a very flexible word."

The deci si ons on bank nmergers are nade coll ectively by the Nationa
Econom ¢ Action Council (NEAC), the Prinme M nister added.

"I would like toclarify that this is not ny decision, thisis a

deci sion by the NEAC. No single person can nake a decision |ike that," he
sai d.

Both the original proposal for six nerged entities and the rel axati on of

t he requirement foll ow ng feedback fromthe banks were deci ded by t he
NEAC, the Prime M nister said.

"W had to shock these bankers, otherw se they would take their tinme..

We have been telling themto nerge for along tine and they did nothing.

"So we thought one way to get themnmoving was to say, if you do not
merge we are goi ng to squeeze you', and that worked very well. Everybody
was up junmpi ng and now they want to nmerge on their own free will, with a

little bit of urging fromthe Governnent," Dr Mahathir said.
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