23/ 06/ 1999

Bank Penbangunan gi ves out RM4. 5bn

Adel i ne Ong
BANK Penmbangunan dan I nfrastruktur Ml aysi a Bhd ( BPI MP) has undertaken t he
financing of 10 infrastructure projects worth RVA.5 billion since it

assumed responsi bility for disbursing funds for such projects five nonths
ago, Second Fi nance M ni ster Dat uk Mist apa Mohaned says.

Si x of the projects were approved by the bank's board of directors while
two were given the green |ight by the Governnment and anot her two taken
over recently fromthe Finance M nistry's Syari kat Prasarana Negara Bhd.

They i nvolve rail, highway, ports and | and devel opment .

Must apa said five other projects, worth RV2 billion, are being

consi dered by BPI MB and are expected to be approved by the end of the
year.

"Di scussi ons on these new projects are either at an advanced stage or

al nost conpl eted, " he said after | aunchi ng the bank's new nanme and | ogo in
Kual a Lumpur yest erday.

However, one or two will need public approval, especially the hi ghway

proj ects, Mistapa said.

Noti ng t hat BPI MP had t aken charge of financing for the 10 projects only
on February 26 1999, its managi ng di rector Datuk N k | brahi mAbdul | ah
sai d: "W expect to di sburse between RVMB.5 billion and RW billion by the
end of the year. To date, RVMB62 million of the approved RMA.5 billion has
been rel eased".

"I'ncluding the five projects under consi deration, we expect to approve
RM7.5 billionworth of project financing this year,” N k | brahi msai d.
Must apa al so announced that BPI MB's pai d-up capital has been increased

to RML billion and its authorised capital to RM2 billion. The bank's pai d-
up capital had for along tine stayed at RMLO5.5 nillion, before being
raised to RM650 million | ast year.

"Thi s goes to show how devel oped t he bank has become . ..to energe as a
maj or player in the banking industry.
"Intimes of economic turnoil, banks are too careful in their |oans for

infrastructure projects,” he said.
Wth the presence of BPIMB, it is hoped that funding for such projects
will be easier and faster, Mistapa said
The bank | aunched its newcorporate identity to reflect the increased
reponsi bility, having been tasked w th managi ng t he government' s fundi ng
of major infrastructure projects.
BPI MB executive chairman Tan Sri Dr Aris Qhnman said even though the
bank's focus i s nowon providing funds for infrastructure projects, it
will stay truetoits original objective of assisting entrepreneurs and
hel ping to devel op snall- and medi um si zed busi nesses.
As of end-May 1999, the bank has approved funding for 192 projects worth
RML63 mi | I i on under various ot her categori es.
"W are hoping that by the end of the year we can di sburse RM350 mi | |ion
worth of non-infrastructure | oans," he said.
Bank Pembangunan Mal aysi a Bhd changed its name to BPI MB at the begi nning
of the year, follow ng a proposal by Prine Mnister Datuk Seri Dr Mahathir
Mohamad to transformthe bank when he tabl ed the 1999 Budget in Parli anent
| ast Cctober. Dr Mahathir was al so serving as Fi nance M ni ster then.
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