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Banki ng, finance stocks benefit fromupturn

Prat ap Parameswar an

FALLI NG donestic interest rates and fadi ng concerns over the health of the
Prime M nister Datuk Seri Dr Mahat hir Mohamad provi ded for rmuch of the
action on the Kuala Lunpur Stock Exchange in the week just past.

Banki ng and fi nance stocks were the nmain beneficiaries with many of the
counters piling on gains as conmpared to other key blue-chip counters
The | ower interest rates as a result of Bank Negara cutting its
intervention rate led to the market awash with funds as opposed to being
pl aced i n bank deposits previously.

The central bank had on Monday cut its key 3-nonth intervention rate to
6.5 per cent from7 per cent previously. This led to banks lowering its
base lending rate normally tied to | oans and advances.

Maybank, the country's bi ggest bank, for exanple on Friday cut its base
lending rate - for the second tine in a week - to 7.65 per cent from?7.80
- reflecting the excess liquidity in the banking system

A deflationary rate across Asia currently is allow ng countries to cut
their interest rates, said a news wire report quoting M Vivek Gandhi,
vi ce-president of Alliance Capital Managenent (Singapore) Ltd.

The eagerly awaited tel evised appearance of Dr Mahat hir on Thursday

ni ght al so soot hed nmarket sentinments, said anal ysts.

The country was concerned over the health of Dr Mahathir, who was not
seen for the whol e of |ast week, after being admtted to the Nationa
Heart Institute (1JN) the previous Friday for a lung infection

However, major rises were only seen on two tradi ng days - Tuesday and
Friday - while on other days the market was mainly tradi ng sideways,
closing only margi nally higher or | ower.

Last Monday, the Cl eased slightly with profit-taking in the afternoon
session snuffing out an early norning rally which had initially taken it
past the 550-resistance | evel.

In contrast, share prices on Tuesday - taking its cue from ot her

regi onal bourses - gained steeply with local institutional funds and
retailers showi ng keen i nterest on sel ective bl ue-chip counters.

The | ower interest rate regi ne al so provi ded strong support with the C
posting a credi ble 21.09-point or 3.94 per cent gain to close at 556.93.
The finance i ndex al one put on a hefty 154.38-point rise to close at
3,720. 89 wi th Maybank, Conmerce-Asset, Public Bank and AMVB al | gai ni ng
bet ween 13 sen and 40 sen

However index-1inked shares were given a rather rough ride on Wdnesday,
| osing nearly 2 per cent in the afternoon session before making a dramatic
turnaround in the last hour to close just marginally down.

Anal ysts sai d news that Dr Mahathir was show ng "positive and
encour agi ng si gns" was a nuch needed shot in the armfor the narket.

The finance i ndex however bucked the trend posting an inpressive 36.44
point riseto close the day at 3,757.33 refl ecting prospects of better
earnings in the face of | ower interest rates.

After the tunul tuous tradi ng on Wednesday, shares cl osed m xed on
Thursday as investors chose to remain on the sidelines in the absence of
any fresh | eads.

On the |l ast tradi ng day, banki ng stocks and ot her heavywei ghts | ead t he
way in the Cl posting a 11.52-point or 2.07 per cent rise as the market
continued to back in the face of |ower interest rates and the Prine

M nister's tel evi sed appear ance.



Anal ysts said the Cl is nowexpected to test the i medi ate 570-
resi stance | evel and then the 580-nark.
Week-on-week, the KLCI gained 28.03 points or 5.19 per cent to cl ose at
568. 10 fromthe previous Friday's close of 540.07.
The all-mai n board Emas | ndex rose 4.43 points or 3.27 per cent while
t he second board [ ost 4.27 points or 3.22 per cent to close at 128. 18.
Total turnover on the KLSE for the whol e of [ ast week anpbunted to
792.311 nmillion shares - with a total value of RML.656 billion. The
average daily volune was 158.46 mllion.

( END)



	Banking, finance stocks benefit from upturn (NST 12/04/1999)

