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THE guessi ng gane as to when the 10t h general elections will be held has
now ended with Prinme M nister Datuk Seri Dr Mahathir Mhanad' s
announcenent yesterday that Parlianment is to be dissolved today.

But | ong after the El ecti on Conm ssion set the date for nom nati ons and
voting tonorrow, coffee shop talk will continue on whether this is the
best time to go to the polls, and why.

Economi sts, of course, believe the amazi ng recovery of the domestic
econony is the overriding factor for Dr Mahathir's decisionto call for

el ections. The general nood of the people is buoyant, the authorities are
expected to rel ease very good third-quarter econonic data, and the stage
is set for Malaysia to enter the newnillenniumw th a bang.

If all other factors remai n unchanged, that is.

Anot her factor for calling snap el ections is the Bari san Nasi ona
Governnent's bol d and unconventi onal policies that have enabl ed t he
recovery.

Mal aysi a, under the Barisan Nasional (BN) rule, has weathered its worst
economi c cri si s.

The economic figures for the second quarter of 1999 i ndicated that the
country had snapped out off the recession, and is well on the way to
reclaimits place as an economic tiger in the aftermath of the Asian
economni c cri si s.

The Mal aysi an Strategi c Research Centre's executive director, Encik

Abdul Razak Bagi nda said if the country's econony had been t he reason for
this general elections, thenthisis theright time for the people to cast
their votes

"Looking at the indications, there is a general feeling of econonic
recovery which did not exist before. While political stabilityis

i mportant for econom c progress to continue, thereis also a need to have
bal anced views on the Government," he added

Rati ng Agency Mal aysi a econoni st, Dr Yeah KimLeng said the existing
Government is going into the elections with all the wei ght of a nicely
recovering econony behindit.

"The econoni ¢ rebound, which is onits way, and the general well-being

of the peopl e has provided a greater sense of security and confi dence for
themto vote," he added

He noted that political stability is a key factor to ensuring foreign

and donestic i nvestments keep coming into the country.

Mal aysi a regi stered a positive growmh of 4.1 per cent in the second
guarter of this year, after experiencing contraction for five preceding
consecutive quarters

This year, the real gross donestic product (GDP) is expected to grow 4.3
per cent based on expectations of a stronger growh of 7.2 per cent in the
second hal f of 1999.

Sceptics may find it difficult to swallow but the neasures taken by the
Governnent had resulted in significant recovery of the econony as conpared
with the contraction of 7.5 per cent |ast year.

The massi ve turnaround of 11.8 percentage points in a short space of

time was attributed |l argely to donestic economc activities. The recovery
was achi eved in an environment of |ower inflation.

Consequent |y, per capita purchasi ng power parity has inproved by 4.4 per
cent to US$8, 604 (US$1 = RMB. 80) this year. Conpared with other crisis-



af fect ed econom es, this increase is anong t he hi ghest.

Mal aysi a al so continued to register atrade surplus for 22 consecutive
nmont hs up to August this year. From 1990 to 1997, the current account of
t he bal ance of paynents recorded yearly deficits.

The nation's external reserves have i ncreased to US$30.2 billion on 28
COct ober 1999 conpared with only US$20.2 billion US dol | ars at end- August
1998. This anpbunt is sufficient to finance 6.2 nonths of retained inports
conpared with only 3.8 nonths registered at this tine | ast year.

At this level, reserves are four tinmes higher than the nation's short-
termexternal debt, reflecting a strengthening of the nation's resilience.
Investor confidence is also on the rise. Yesterday, the Kual a Lunpur

St ock Exchange Conposite I ndex (KLCl) cl osed at nearly 729 points, higher
than the | evel on Septenber | ast year when it was hovering just above 650
| evel s.

Donmestic inflationary pressures have al so abated. The rate of increase
ininflation continues to decline, averaging 3 per cent inthe first nine
nmont hs of this year conpared with 5.2 per cent in the correspondi ng period
| ast year.

Wth regard to the | abour narket, the total number of workers that has
been I aid off declined froma high of 12,335 in July to 4,084 in Sept enber
1999. Job vacanci es have al so i ncreased froma | ow of 4,244 in Cctober
1998 to 10, 767 i n Sept enber 1999.

For the year as a whol e, unenpl oynent is expected to be 3 per cent,

| ower than the full enploynent rate of 4 per cent. In terns of
contribution to the Enpl oyees Provi dent Fund (EPF), the number of
contributors has increased by alnost 1 million fromSeptenber 1998 to
Sept enber 1999.

Mont hl'y contri buti ons have increased to RML. 3 billion conpared with

RML. 2 billionin August | ast year. Al these indicators provide clear

evi dence of the econonic recovery.

The performance of the banki ng systemcontinued to i nprove as a result

of the neasures taken to restructure and revitalise the econony. The ri sk-
wei ghted capital rati o of the banking systemstood at 12.7 per cent in
Sept enber 1999 conpared with 10. 6 per cent in Septenber 1998, hi gher than
t he base standard of 8 per cent.

The NPLs of the banking sector was at a manageabl e | evel of 7.9 per cent

i n August 1999, based on a 6-nmonth classification, conpared with 11.4 per
cent in August 1998. At the sane tinme, the base | endi ng rate has been
reduced from11l.7 per cent in August 1998 to bel ow 7 per cent currently.
The Governnent has al so taken full advantage of the econom c recovery

and the return of stability to financial markets tointensify efforts

ai med at strengthening the financial systemagai nst system c ri sks.

The establishnent of Danaharta, Dananbdal and the Corporate Debt
Restructuring Commttee (CDRC) has successfully addressed t he NPL

probl ens, enhanced t he capital base of the banking systemand encour aged
corporate restructuring.

Up to Cctober 15, Danaharta has taken over and nanaged NPLs anounting to
RMB9. 3 bi I i on whil e Dananpdal has injected funds totalling RM6.91 billion
in 10 banking institutions. During the same period, the CDRC had recei ved
63 applications with debts totalling RMB5.02 billion. O this, 15 debt
restructuring schenes i nvol ving RML2. 73 bil | i on have been resol ved.

There are many statistics and figures to support clains that Mal aysi a

has successfully pulleditself out of recession. Even the Wrl d Bank had
acknow edged Mal aysi a' s achi evenents.

Wth the 10th general elections well onits way at the end of this

nmont h, one can assune that the econonmic statistics for the third quarter,
schedul ed to be rel eased soon, shoul d be better than the one recorded i n



the previous quarter.
This woul d definitely be anot her advantage for BN and its conponent
parties for the conming el ecti ons when driving home a point that a stable
government is critical ininplementing effective nation building
pr ogr anmes.
Wth the Qpposition going all out to prevent the BN fromclinching
another two-third majority in Parlianent, the BNwill count on the
econom ¢ recovery to neutralise the Opposition strategy.
Dr Mahat hir had said he was waiting for an i nspiration before announci ng
the dissolution of Parlianment. Looking at the existing economc
conditions, it could very well be the inspiration that was what Dr
Mahat hi r was | ooking for.
"l have been telling people that I was waiting for some kind of
inspiration. The inspiration cane, and it so happened to be today. It is a
good inspiration," he said yesterday.
Sol i d policies froman experi enced Governnent had made it possible for
Mal aysi a to i npl ement neasures that has hel ped the country to overcone its
wor st economi c crisis.
Wth its inpressive track record i n nanagi ng the econony, the BN
Adnministration has drawn a long-termplan for the country to achieve a
devel oped nation status by the year 2020, but whether it is allowed to do
so is nowin the hands of the voters.
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