24/ 11/ 1999
Beijing supports setting up of EMF (HL)

Ei r mal asar e Bani

CHI NA has expressed support for the establishment of an East- Asi an
Monetary Fund (EMF) to deal with future financial crises as proposed by
Prime M nister Datuk Seri Dr Mahathir Mhamad | ast month.

The EMF and the East Asia Econom ¢ Caucus are "part of cumul ative
efforts to enhance econom c growth in the regi on", Chinese Prem er Zhu
Rongj i said.

"We are very supportive of the idea of an Asian Monetary Fund and t he
EMF as suggested by Prime M nister Datuk Seri Dr Mahathir Mohamad...the
details will be worked out anobng t he parties concerned," he said through
aninterpreter at a joint press conference in Putrajaya yesterday.

Dr Mahat hir had proposed at the World Economic Forumin Singapore on

Cct ober 18 that a funding arrangenment be set up by East Asian countries to
bol st er econom ¢ recovery and ensur e sust ai ned devel opnment in the region.
Such a fund, according to Dr Mahathir, woul d be "deeply and constantly
engaged in East Asian nonetary cooperation and problens on a daily basis
as opposed to a once-a-decade-when-crisis-strikes basis".

Zhu is on a five-day official visit to Malaysia as part of his tour of
four Association of South-East Asian Nations countries which will also see
hi mvi siting Singapore, the Philippines and Vi et nam

Earlier, Dr Mahathir and Zhu witnessed the signing of bilateral
agreenents, including a nenorandumof under st andi ng on t he est abl i shnent
of banking institutions in each country's territories.

The Mal aysi an Gover nment was represent ed by Bank Negara deputy gover nor
Dat uk Zeti Akhtar Aziz and Beijing by the Peopl e's Bank of China vice-
governor Yan Hai wang.

The two governments have al so agreed to pronote cul tural cooperation and
enhance ties in the fields of science, education, trade and technol ogy.
Zhu sai d nore agreenments are in the pipeline.

"In the future, I amsure we can continue this good nonmentum of

devel opnent in both regional and i nternational forumns."

He al so congratul ated Mal aysi ans, whom he sai d, have renained united in
their concerted effort to overcone chal |l enges.

At a separate press conference after the signing cerenony, Foreign

M ni ster Datuk Seri Syed Hami d Al bar said Chi na has agreed to expedite
negotiations on its investnents in Sabah.

It has shown interest in several projects in the country, including
infrastructure jobs and a power plant.

"W have al so agreed to encourage nore direct trade between the two
countries and Malaysia is | ooking into opportunities to participate in
nmonorai | projects and export |iquefied natural gas to China," Syed Hani d
sai d.

Meanwhile, it will be made easier for Chinese tourists to cone to

Mal aysi a and vi ce versa, without visa requirenents, he added.

In addition, Ml aysia has requested for nore | anding rights in China for
national carrier, Malaysia Airlines. Anong t he desti nati ons are Shanghai
by the end of this year and Guom ng by early 2000.

Zhu and his wife, Lao An, spent about an hour touring Technol ogy Park
Mal aysia and the M npbs Bhd conpl ex. The coupl e, acconpani ed by Defence
M ni st er Dat uk Abang Abu Bakar, the minister-in-attendance, was given a
briefing on the devel opment of the technol ogy park and the Mul ti nedi a
Super Corridor.



Zhu | eaves for a two-day visit to Langkawi today and will remain in
Mal aysia until Friday.
( END)
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