02/ 09/ 1999
Bid for foreign jobs, local builders urged

Adel i ne Ong

MALAYSI AN constructi on conmpani es securing projects overseas will help
boost exports, especially with the country having the capacity and ability
to supply good building materials and systens, Prine Mnister Datuk Seri
Dr Mahat hir Mohamad sai d yesterday.

At a press conference after officially opening International

Construction Wek at the Mal aysi an I nternati onal Exhibition and Show oom
in Seri Kembangan, Sel angor, Dr Mahathir said the Mal aysi an construction
i ndustry has expanded trenendously in terns of capacity, andit isinthe
position to export building materials.

"The exhibition itself displays alot of |ocally-mde and sophisticated
hi gh-qual ity products, including new nmaterials made fromrice husks, rice
stal ks and fibre fromoil palm as well as roofing systens and tower
cranes.

"The i ndustry shoul d | ook forward to securing greater export earni ngs

and reducing inports to attain a favourabl e trade bal ance," he sai d.

In his speech at the opening cerenony, Dr Mahathir said the industry
shoul d use t he experi ence and know edge gai ned t hr ough nmaj or gover nnent
projects to secure foreign ventures.

"During times of economic difficulties the opportunities |ie outsidethe
borders of the country. Inthis context, the construction industry mnust

| earn fromthe experience of the larger multinational construction
corporations and seek neans to establish smart alliances with them
"However, for a meani ngful and sustainable alliance to exist, the

conpani es nmust have conparati ve advant ages so that they can benefit from
the synergy arising out of the alliance.

"Some of the conparative advant ages gai ned by t he Mal aysi an construction
i ndustry have been acquired t hrough experience in handling some of the

| arge and sophi sticated projects pronoted by the Governnent,” Dr Mahathir
added.

He sai d that when the Government decided to proceed with the so-called
"mega projects” there were nore t han one di nensi onal of tangi bl e and
intangi bl e benefits to be realised.

"Al'l great projects such as the Enpire State Buil ding in New York, and
San Franci sco Bridge, and the Chunnel (channel-tunnel) |inking France to
Britain are all great projects, not so much by virtue of their magnitude
or mega sizes but nore so by the engi neering chal |l enge i nvol ved and t he
know edge capital that was i nvested that formed the critical factor of
success.

"It isonthis very score that nultinational construction congl onerates
are winning tenders for projects the world over," he said.

Dr Mahat hir said al though the Mal aysi an econony i s undoubt edly
recovering with 1 per cent positive growth in gross donestic product (GDP)
withinreach this year, the construction industry nmust not feel triunphant
just yet.

"I nprovenment in this inmportant sector will, at nost, be in the formof
reduction in negative growth. As the econony recovers, the construction
industry will have to wait for its turn to nove out of the dol druns.
"This is to be expected as the industry depends to a | arge extent on
derived demand and i s dependent upon the economic inertia created by the
ot her downstreamsectors, such as banki ng and manufacturing, whichinturn
supported the resource-based i ndustries upstream" the Prime Mnister.



"As a result of the econonic downturn, out of prudence, we unfortunately
had to del ay a nunber of | arge projects which coul d have brought much
benefit to the nation.
"This included the Linear City, the Bakun hydroel ectric project, the
nonorail and a nunber of airports and hi ghways, some of which are now
begi nning to take off again," he added.
Proj ects which were on track and i npl enented fast, such as the KL
International Airport, the Light Rail Transit, escaped the economc
hi ccup, and were successfully inpl enent ed.
"These projects are now provi di ng positive returns since they can now be
put to productive use," he added.
Dr Mahat hir al so sai d the construction industry was one of the sectors
of the econony hardest hit during the econom c downturn but this was not
sonet hi ng new or peculiar to Ml aysia.
"Ti me and agai n, as nations go through their econonic cycles, the
industry will be one of the first to feel the brunt of any sl owdown and
anong the last to benefit fromrecovery."
I nternational Construction Week i s organi sed by the Construction
I ndustry Devel opnment Board of Malaysia (CIDB). It conprises foruns,
equi pnent exhi bi ti ons and procurenent seni nars, focusing on the gl obalised
nature of today's construction industry.
Dr Mahathir also witnessed the presentation of 1SO 9000 certificationto
the CI DB before visiting the stalls at the exhibition hall.
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