02/ 09/ 1999
Bid for foreign projects, PMtells local building firns

Ranml an Sai d

KUALA LUMPUR, Wed. - The Prine M nister today urged Ml aysi an construction
conpanies to bid for foreign projects, saying the tine was ripe for them
to put into practice their experience and know edge gai ned i n undert aki ng
Gover nment proj ects.

Dat uk Seri Dr Mahat hir Mohamad said the construction i ndustry nust al so
| earn fromthe experience of |arger multinational construction
corporations and seek neans to establish smart alliances with them

"During tinmes of economic difficulty, the opportunities |ie outside the
borders of the country.

"However, for a neaningful and sustainable alliance to exist, the
part ners nust have conparative advantages that can benefit fromthe
synergy arising out of the alliance," he said at the opening of the
I nternational Construction Wek at the Mal aysi an I nternati onal Exhibition
and Showroom (M NES) in Seri Kenbangan, Sel angor.

Dr Mahathir felt sone of the conmparative advant ages had been acquired by
Mal aysi an comnpani es t hrough experi ence i n handli ng sone of the | arge and
sophi sticated projects pronoted by the Gover nnent.

Al'so held in conjunction with the ICWare a forum the Ml aysi an
International Buil ding Exposition, the International Construction IT
conference and a construction procurenent seni nar.

The events are jointly organi sed by the Construction I ndustry
Devel oprment Board and Reed Exhi bitions Sdn Bhd.

On the benefits of the construction industry, Dr Mahathir told the
audi ence that there was nore t han one di mensi on of tangi bl e and i ntangi bl e
benefits to be realised, especially fromthe so-called nmega projects
carried out by the Governnent.

"On the one hand, there are those who accuse the Governnent of being
extravagant by carrying out devel opnent projects. These are peopl e who
measure val ue by merely focusing on tangi bl e benefits.

"But know edge has an i ntangi bl e val ue, yet is as real and this val ue
sur passes nost tangi bl e econom ¢ val ue. ™"

Dr Mahathir said there was no denying that | arge projects would bring
attention to the country but of greater inportance was the i nvestnent in
know edge that they brought.

He said the G eat Wall of China, the Enpire State Buil ding, the San
Franci sco Gol den Gate Bridge and the Chunnel (Channel -Tunnel) Iinking
France to Britain were all great projects not so nuch by virtue of their
magni t ude or megasi ze, but nore so by the engineering chall enge they
i nvol ved and t he know edge capital that was i nvested.

"It isonthis scorethat multinational construction congl onerates are
wi nni ng tenders for projects the world over."

Dr Mahat hir spoke of how Mal aysi a had al so i nvested i n know edge -

t hrough the construction of various projects |ike the Kual a Lunpur
International Airport, in whichthe challenge was in project managenent,
and Putraj aya where the speciality was in the ability to harnonise a
nodern built-up environnent with Mther Nature.

He said the Governnent had done its part by setting the stage for the
devel opnent of know edge in the construction industry and it was nowup to
the players to seize the opportunities available, to prise open overseas
mar ket s and to devel op a gl obal conpetitive advant age.

At a Press conference later, the Prine Mnister said by securing foreign



projects, Mal aysi an conpani es were actual |y exporting their skills,
expertise and Mal aysi an-made buil ding material s.

"Qur capacity in the construction industry has increased trenmendously
and we are in a position to export building materials, building systens
and others," he said, adding that this would hel p reduce i nports and
create a trade balance in favour of the country.

On whet her the Governnent woul d continue to allocate funds for
construction projects, he said this woul d be continued with sone
adm ni strative adjustments to prevent noney fromnot bei ng used.

"Sometines, funds are allocated but they are not spent by the end of the
year, due to tedi ous tendering process and bureaucratic del ays. Wen this
happens, the construction i ndustry does not get the benefit and the
econony does not grow. "

On whet her the Governnent woul d conti nue with the nega projects that had
been put on hold, Dr Mahathir reiterated that they should not be terned as
such.

When t he private sector enbarked on projects |ike building townshi ps
costing billions of ringgit, he said no one conpl ai ned but when the
Governnent started on sone projects on a simlar scale, these were
| abel | ed extravagant.

He sai d phrases |ike nega projects, cronyi smand transparency were
coined by foreigners and it was sad that | ocal s had adopted t hemwi t hout
much t hought.

( END)
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