25/ 08/ 1999

Bi g market good for econony

INtrade |ies Mal aysia's salvation. Wth just about 23 mllion people, the
country is too small to be able to growindependently. It needs trading
partners. This reality i s enphasi sed anew by Prime M nister Datuk Seri Dr
Mahat hi r Mohamad t hi s week on his return fromyet anot her selling m ssion
for the nation. This trip, anong ot her places, took hi mand his entourage
to two far-away aut ononous regions in the Russi an Federation, Khabarovsk
and Buryati a.

For Dr Mahathir, Mal aysia as a trading nation nust be on the ball to
| ook for newnmarkets. Wth the need to step up i ndustrialisation for a
bur geoni ng econony and a grow ng popul ation, it cannot affordto rely just
on the traditional markets. Ml aysi an manufactures and prinmary comodities
have to be channelled to wider territory beyond their traditional
destinations. The country cannot | eave out unexpl ored markets currently
considered as non-traditional and pl aces whose nanes are alien to nost
Mal aysi ans.

Al t hough t he manufacturing sector grewat a lower rate than originally
targeted for under the Seventh Mal aysia Plan (1996-2000), it continued to
be the | eadi ng sector of the econony, providing alarge chunk of the gross
dormestic product, total exports and enpl oynent. According to the plan's
M d- Term Revi ew, exports of the manufacturing sector, which grewby 17.3
per cent during the reviewperiod, continued to be the | eadi ng source of
export earnings, contributing 81.4 per cent of total exports. The econonic
sl owdown i n the past two years has created a need to strengthen Mal aysi a's
export capabilities and to devi se new approaches to enhance this growth
segnent .

Undoubt edl y, venturing i nto new markets requires nore effort than
exporting to established and wel | -devel oped ones where nmarket disciplines
are better known. In Dr Mahathir, the nation has a super sal esman and a
tireless one at it. Far-sighted with a bold vision in conmerce and
i ndustry, he has long led the way in exploiting this potential anong
devel opi ng nati ons. He sees great benefits from Sout h-South co-operation
and trade. These countries may be snmall entities, but together they nake
quite a form dabl e econoni ¢ power. They are promi sing outlets for
Mal aysi an goods.

As Dr Mahat hir points out, although the potential of the small nations
is not discernible at first, visits enable val uable information to be
gat hered whi ch can hel p i ncrease trade. Inthis direction, the | aunching
of Si bex- One nmenbershi p programre some two years ago provi des a w ndow of
opportunities. Targeted at entrepreneurs with business interests in G oup
of 15 and Sout h- South nations, it provides a platformfor anyone w shing
to do business in these countries. It serves not only as a source of
informati on but al so as a source of networking. Menbers will help
strengthen ties, pronote trade anong t hese nati ons and al so i ntroduce
others to these econom es.

I ndi sput ably, Mal aysia's steadfastness in pursuing its prosper-thy-
nei ghbour phil osophy, has pai d handsone di vi dends. Thus Dr Mahathir is
justifiably proud to announce this tine that Mal aysia's trade with smal |

and weak countries of the South has generated RVBO billion in vol une
annual |y since the Governnent initiated efforts inthis direction. It is
no nean feat for such bilateral trade to growfroma nere RM20 billion in

1990 to RVBO billion I ast year. The volune is expected to i ncrease.
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