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Bl ueprint and smart partnershi ps to boost pharmaceutical industry

M Jeffri Razali

PUTRAJAYA, Sat. - Although Mal aysia's health industry dates back to the
| ate 19t h century, the | ocal pharmaceutical industry continues to | ag
behind with a rel atively weak domestic market.

Most | ocal producers are al so concentrating on generic finished
products, including pain-killers.

Mal aysi a | ndustry- Government Group for H gh Technol ogy (M ght) executive
officer Dr Ahmed Tasir Lope Pihie said this has resulted in nmany
manuf act urers produci ng si mlar products wi th nmedi ocre technol ogy i nputs.

Anot her factor which had stunted the i ndustry's growth was the hi gh
i nvest nent cost for research and devel opnent, he said.

"The devel opment of a newdrug and its trial may take between 10 and 15
years, and a reported cost of US$500 million (RML.9 billion) before the
drug hits the narket.

"If we look at that figure, it is unlikely that any | ocal manufacturer
has the capital to get invol ved

"As such, they have to engage in smart partnership to enable themto
undert ake hi gher val ue-added products."

M ght's statistics showed that the nunber of |icensed i nporters and
whol esal ers grew from151 in 1989 to 603 in May, 1998. |In Cctober | ast
year, the figure stood at 672

The | ocal pharnaceutical market was reported to be RML. 2 billion for
Western drug products in 1997, while traditional nedicines chal ked up
about RM2 billion.

As such, M ght has been working on the National Pharnmaceutical Bl ueprint
whi ch woul d chart the industry's growmh into the 21st century.

The finer points for the blueprint had been presented to Health M nister
Dat uk Chua Jui Meng, and woul d be submitted to Prime M nister Datuk Seri
Dr Mahat hi r Mohamad before it is |aunched

M ght is al so working with other authorities to establish the Ml aysi an
Phar maceuti cal Devel opnent Council (Mapdec) and the Ml aysi an
Phar maceuti cal Training Centre (Maptec).

Ahmed Tasir said the blueprint, together with Mapdec and Maptec, woul d
serve as catal ysts to propel the | ocal pharnmaceutical industry towards
becom ng nmore dynam ¢ and conpetitive

"The i ndustry pl ayers nust adjust to the changes. All |ocal players are
urged to nerge as nost of themare small, and sonetinmes fam |y-based."

The Governnent al so has a role to play in boosting the | oca
pharmaceuti cal industry as sone of the existing |aws governing it were
consi dered "ol d-fashi oned", he said.

"The Governnent shoul d gi ve special consideration to foreign
pharmaceuti cal conpanies tying up with | ocal compani es.

"If the Governnent and the i ndustry players can take up the guidelines
set out inthe blueprint, then we are in a better position to face the
chal | enges of gl obalisation," he added.
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