12/ 10/ 1999
BNM to continue working on six core banks

Shahri man Johari
BANK Negara Mal aysia said it will work onits target of six groups under
t he consol i dati on of the banking industry but it will address "any i ssues
as they arise".
Deputy governor of the central bank Datuk Dr Zeti Akhtar Aziz told
reporters that she did not want to specul ate on the final nunber of
banki ng groups.
"I wouldn't want to specul ate on the number. We announced that we're
wor ki ng towards six. W will address the issues as they arise," she said
on the sidelines of the Asian Securities Anal ysts Federati on 1999
Conference in Kual a Lunpur yesterday.
Zeti's remark is the first statement nade by a central bank of fici al
since the Prime M nister Datuk Seri Dr Mahathir Mhamad said | ast week
that he was willing to consider allowi ng nore than six core groups.
So far, all institutions have net the first deadline of signing
menor anduns of under st andi ng on Sept enber 30. Since then, banks have to
undergo due diligence processes which nust be conpl eted by Novenber 15.
Currently, the six anchors are Ml ayan Banki ng Bhd, Bum putra- Conmerce
Bank Bhd, Perw ra Affin Bank Bhd, Public Bank Bhd, Sout hern Bank Bhd and
Mul ti - Purpose Bank Bhd.
"This is something in progress and therefore | shouldn't coment onit,"
Zeti said.
Second Fi nance M ni ster Datuk Mist apa Mohanmed who gave t he openi ng
address to the conference earlier al so declined to conment on t he bank
ner gers.
Speaking to reporters after delivering his speech, Mustapa said he wll
be neeting with some central bank officials in the next fewdays to
address the consol i dation process.
The Prime M nister's remar ks have fuel | ed specul ation that three banki ng
groups, nanely the Arab-Ml aysi an group, RHB Bank and t he Hong Leong
group, mght be given the anchor bank status.
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