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Bri ghter prospects for notor industry

Zurai m Abdul | ah
THINGS are definitely | ooking up for the notor industry.

Soon after the announcenent that the Government m ght consi der giving
i ncentives to boost passenger car sales, the local industry received
anot her heartwarmni ng pi ece of news.

Prime M nister Datuk Seri Dr Mahat hir Mohamad sai d that Ml aysi a woul d
possi bly formtie-ups with US car makers, news whi ch was obvi ously wel |
recei ved by nost quarters

They agreed that the potential collaborations offer nore good t han harm

Then, the Mal aysi an Motor Traders Associ ation di scl osed that the Apri
not or sal es continued its momentumsince the | ast quarter of |ast year

IMMTA chai r person Ai shah Ahnmad noted that 23,427 vehicles were sold in
April and was hopeful that the May figure - now being conpiled by the
association - would resune the uptrend.

G ven the prom sing economic climte, Aishah reiterated that sal es of
not or vehicles this year coul d exceed the earlier forecast of 22 per cent
i ncrease over the 163,851 units sold in 1998. Last year's sales
represented a 60 per cent decline over 1997's total vol unme of 303, 907
units.

It was apparent that the strong sal es perfornance since the fourth
quarter of 1998 was largely attributed to various nmeasures i npl enent ed by
t he Governnent since | ast Septenber.

These include the nore rel axed hire-purchase financing and | ower
i nterest rates, Aishah said in Shah Alam adding that the return of
i nvestors confidence and public spending fromthe Government's neasures
had fuelled the situation.

Conmenting on the country's intentionto collaborate with US autonotive
conpani es, Aishah said the potential tie-ups offer nultiple advantages to
the donmestic industry.

She sai d the partnershi ps woul d enabl e t he i nterchange of expertise and
t echnol ogy know how, as well as the sharing of vehicle platforns,
| ogi stics and vendors.

" Cheaper sources of parts and conmponents coul d al so be derived fromsuch
col | aborations. At the end of the day, consuners woul d be able to buy
cheaper vehicles," she said.

Dr Mahathir, during his visit to facilities operated by Toyota Mt or
Corp i n Nagoya, Japan, on Tuesday, said Mal aysi a was now hol di ng t al ks
with several US autonakers for possible tie-ups to boost the |oca
autonotive i ndustry.

However, the Prine M nister did not specify which US aut omakers t he
country was keen on wooi ng or which | ocal car manufacturers woul d be the
ultimate beneficiary of the possible tie-ups.

Ai shah di sagreed with the view that Perusahaan O onobil Kedua Sdn Bhd,

i nstead of Proton or other | ocal car manufacturers, would directly partner
any of the "few Anerican conpanies".

"Per odua has strong technol ogical tie-up with Dai hatsu (Mtor Co Ltd)
and (parent conpany) Toyota (Mtor Conmpany), which is a strong car
manuf act urer.

"I'ts vehicles apparently are appealing to mass consuners especially the
| ower income group. Althoughits sales was slightly affected fromthe
econom ¢ downturn, but generally, Perodua still nakes noney," she said.

As for Proton, she said, although it already has relationship with



M t subi shi Motors Corp and Citroen of France as well as havi ng secured
engi neering capability fromthe purchase of Lotus G oup, Proton could
still work with other foreign parties, depending onits requirenents.

"Proton can do soif it wants to produce different vehicles,"” Aishah
sai d.

The MMTA al so | auded t he Econoni ¢ Pl anning Unit director-general Dr
Sanmsuddi n Hitan s statement that the Government nmight | ook into the
possibility of introducing incentives to boost passenger car sal es.

Ai shah said nore i ncentives woul d subsequently nake car prices nore
af f ordabl e to many peopl e, adding that ultimtely strong car sal es woul d
i ncrease the Governnent's revenue fromtaxes.

"The present car market situationis favourable, but nore incentives
woul d spur the good sentinment even further," she said, suggesting that the
Gover nment al so consi der reducing duties related to i nported parts and
conponents.

She agreed to a suggestion that focus be given to boost sal es of
commer ci al vehicl es and proposed the i ntroducti on of incentives that could
make comrerci al vehicl es cheaper.
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