09/ 06/ 1999
Britain, Malaysia to hold new air talks (HL)

Fauzi ah | smai |

BRI TI SH Ai rways (BA) chairman Lord Colin Marshall says Britain and

Mal aysia will enter into a fresh round of air tal ks | ate next nonth, which
he hopes will not turn into another "Battle of the Skies", as was the case
in previous negotiations.

"I hope not ... but | learn, over the years, not to be optim stic," he
tol d Business Tinmes in Kual a Lumpur yesterday.

Negoti ati ons between the avi ation authorities of the two countries have
never been easy, especially when reciprocity was i nvol ved.

The exerci ses had been | ess than anicabl e, hostile even, and often

requi red government i ntervention to achi eve breakt hr oughs.

The avi ation authorities and national carriers of both sides nmay no

| onger see the Kual a Lunmpur-London sector as a "point of contention", but
com ng to an agreenent on additional frequencies fromKual a Lunpur into
points in Australia, such as Sydney, is unlikely to be a straight-forward
matter.

Earlier, speaking to the press about his three-day visit to Ml aysia,
Marshal | said he hopes "over tine, and | don't know howlong that will be,
we (British Airways) will be able to nove to a daily service routine

bet ween Kual a Lurmpur and London, and i ncrease the frequencies to Sydney
from Kual a Lunpur.”

Under the existing air services agreenent, BA has rights to nount daily
flights into Kuala Lunpur.

It iscurrently operating five flights a week into KL | nternational
Airport at Sepang, of which three ternminate in Sydney, and two in Jakarta.
Mal aysia Airlines has been flying to Britain since July 1 1974,
Fromoperating 707s into Heathrow Airport in the early days of the
service, it has gradually deployed | arger and | arger aircraft on the
route, including DC10s, B747-200s and, now, the B747-400s.

The national carrier currently flies twice daily into Heathrow - hal f of
the 14 flights a week of which are code-shared with Virgin Atlantic.

In addition, since March this year, it has been flying twi ce a week, via
Muni ch, into Manchester. Athird frequency will be added in July.

Mar shal | acknow edged that the routes BAis operating in the sector is
profitable with "full or alnmost full |oads."

He al so said that while airlines which are based in the regi on and t hose
that fly in and out of the regi on had been adversely affected by the
econom c situation over the past two years, there are nowfirmsigns of a
t ur nar ound.

He is optim stic that the econom c rebound will continue and this wll

be translated into i nproved air traffic.

Marshal | arrived on Monday for a three-day visit to Malaysia as "an
anmbassador for British business", together with several British corporate
| eaders, to assess for thensel ves the commerci al and i nvest ment
opportunities avail abl e here.

Whil e here, he will nmeet Prime M nister Datuk Seri Dr Mahathir Mhanad,
First Finance M ni ster Tun Dai mZai nuddi n, Transport M ni ster Datuk Seri
Dr Ling Liong Sik and International Trade and I ndustry M ni ster Datuk Seri
Rafi dah Azi z.

He al so addressed the nonthly |l uncheon of the British Ml aysian | ndustry
and Trade Associ ation (soon to be renamed British Mal aysi an Chanber of
Conmrer ce) .



Marshal | said British investors remain confident in Mal aysia as an
i nvestment destination and this is reflected in the STGL.1 billion (RML =
STQ). 16) in newinvestments in the country | ast year.
"It reflects the I evel of confidence that British conpanies have in
Mal aysi a, especially |ast year, when the country did not have t he best of
public exposure in the world.
"W saw clearly that Mal aysia was nmoving in the right direction ...
t aki ng hard deci si ons that have proven justified," he said.
Mal aysi a's continued privatizationdriveis of considerableinterest to
British compani es | ooki ng for investnent opportunities, Marshall added.
( END)



	Britain, Malaysia to hold new air talks (HL)  (NST 09/06/1999)

