02/ 04/ 1999
Britain wants regul ated fi nanci al system

Ashraf Abdul | ah

KUALA LUMPUR, Thurs. - Britain will push for transparency and regul ation
inthe international financial systemto reduce damagi ng specul ati ve
activities and to avoid a recurrence of today's gl obal economc crisis.

Its Hi gh Conmi ssioner to Mal aysia, GcahamFry, said Britain would work
wi t hi n and out si de the Group of Seven to hel p nbderni se financi al systens.

Briefing reporters onthe initiatives taken by the British Governnent
for transparency in the nonetary, financial, fiscal policy and corporate
governance, Fry said Britain supported the nove for industrialised nations
to hol d di scussions with their devel opi ng partners.

"Unl ess all the countries involved talk to each other, we cannot get
far-reaching sol utions," he said.

Prime M nister Datuk Seri Dr Mahat hir Mhamad had sai d on several
occasi ons that inputs fromdevel opi ng countries, which were nost affected
by the econoni c probl ens, were necessary if efforts were being made
towards the formation of a newfinancial architecture.

French Presi dent Jacques Chirac is organising a summt to di scuss the
matter that will involve participation of the rich Goup of Seven and the
devel opi ng Group of 15, by the end of the year.

Fry said Britain wel coned the i dea of Q2 (Gr/+GL5) taking up the nmatter.

Making it clear that he was not in a position to speak on behal f of
ot her G7 nenbers Fry said he was, however, confident that it was committed
to finding a solution to the problem

"W do not wish to |l ose the benefits which open trade and open capital
mar ket s have brought in recent years, but we need to reduce the
opportunities for damagi ng specul ation," he sai d.
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