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Budget 2000 hard for Oppositionto find fault with

Zulkifli O hman

THE i npl i cati ons of the 2000 Budget woul d have been well and truly

di gested, and according to Prinme M nister Datuk Seri Dr Mahathir Mbohamad,
woul d have been | argely discounted by the people.

Dr Mahat hir, speaki ng soon after the budget was tabl ed | ast Fri day, said
inall his experience with national budgets, that in one week peopl e woul d
have forgotten what came with the Budget.

He said the only way the Bari san Nasi onal Governnent coul d have gai ned
advant age woul d have been to hol d el ecti ons on Budget Day.

G ven a few days, he said, the Opposition woul d have been abl e to poke

hol es in any budget and criticise it.

Conming at atime with general el ections round the corner, criticismcane
early. Qpposition |leader LimKit Siang stood up during the tabling of the
Budget itself but was shouted down. Qutside, the Opposition came out with
t he oxynoroni ¢ accusation that Governnent is giving too nuch to the
peopl e.

However, since there was so nuch in the 2000 Budget for the ordinary

peopl e, the hands of the Cpposition may be tied and they will have trouble
criticising the Government too nuch.

The Opposition MPs were bereft of anything to latch on | ast week and at
their knee-jerk reaction to the Budget was that the Governnent is spending
nmore than it can earn and went nit picking on TV |icences.

In the end, they conceded a backhanded conplinent to t he Governnent -
accusi ng the Governnent of stealing ideas fromthe Opposition's so-called
al ternati ve Budget publicised a few days before.

Cvil servants had nore than enough to smil e about, not |east a hefty 10
per cent pay increase, bigger |oans to buy houses and perhaps nore

i mredi ately, the nuch tal ked-about RML, 000 bonus.

For private sector workers, there was the tax-cut for personal incone

and the fact that no newtaxes were introduced this year.

The Governnment chose t o announce a revi sed gross donestic product growth
projection of 4.3 per cent, instead of the conservative 1 per cent, at the
Budget announcenent.

Most of this newgrowh will conme fromneasures bei ng i npl ement ed now.
Coupled with the growth is a significant 4.4 per cent inprovenent in per
capita purchasi ng power parity to US$8, 604 (US$1 = RMB. 80) this year.

The Government wants to spend RW8.03 billion, which is a bit higher

than the original estimate for the year.

Thi s expenditure is RML2. 97 billion nore than what the Government will
earn next year, and it will cover the deficit nostly fromdonestic

sour ces.

Fromthe Budget tabled |ast Friday, it is clear that the Government is
sticking with the proven and will continue to fuel recovery of the econony
by revitalising growh.

Infrastructure devel opnent, whi ch had provi ded spin-offs in the past,

will continue to get priority with RV6.33 billion-worth of projects
proposed nmainly to i nprove roads and hi ghways.

At the sane tine, it has provided incentives to strengthen the donestic
econony by forcing | ocal corporations to be conpetitive and nore robust to
wi t hstand external risks in the future.

The Government will give | ocal producers a | eg-up towards facing keener
conpetition under WIiOrules; it will pull back inmport duties on 305



products to between zero and 20 per cent.
The Governnent will also continue to prod the services sector into
taking a lead in pulling the econony up as well as | ooking to the
agriculture sector to providing a new source of growth.
To keep the hi-tech sector bubbling the Governnent all ocated RM200
mllionin a venture capital fund to finance hi-tech projects.
Banks, undergoi ng the nmassive rationalisation at present, will get tax
perks to encourage restructuring and | ending. One i ncentive - banks with
| ending growm h of nore than 10 per cent to productive sectors will not be
taxed for the first 8 per cent net growth.
Conpani es under goi ng debt restructuring schemes will not be burdened
wi th tax on expenses and other incentives to | ower the cost of doing
busi ness i ncl ude doubl e deduction for freight costs from Sabah, Sarawak
and Peni nsul ar Mal aysia as well as a nore | enient classification and rate
for capital allowance for plant and machi nery.
Li ke al | budgets, Budget 2000 wi ||l not pl ease everyone. Non-civil
servants will want private sector bosses to emulate the Governnent's
| argesse to its enpl oyees and corporations were | ooking forward to nore
concessi ons.
However, there is no denying that there is nothing much wong with the
Budget, and looking at it fromthis side of the economic crisis - it wll
seemthe right one, a week, nonths, years fromnow.
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