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MEXI CO cel ebrates today 189 years of | ndependence. It has been a | ong road
inthe forging of the nation, and one not exenpted of many casual ties and
martyrs. But apart fromthe nood for celebration, these days invite us to
refl ect onthe value of freedomand sovereignty, so deeply entrenched in
the hearts of the peoples of Mexico and Ml aysi a.

In today's gl obalised society - with all its opportunities and
shortcom ngs - sovereignty entails a new meaning, that mainly has do with
good gover nance, denocracy and social justice. During the four years in
whi ch | have had the honour to serve as Anbassador of Mexico to Ml aysia
have been inmpressed with the country’ s achi evenents in the econom ¢ and
educational fields, as well as with the creation of a nodern
infrastructure. However, the feature that strikes ne noreis the way this
country has nmanaged to conduct poverty alleviation, noving fromover 35
per cent in the seventies to less than 5 per cent recently. This

remar kabl e i nprovenent strengthens the society and puts Malaysiain the
ri ght path towards devel opnent.

One of the main tasks of an Anbassador, apart formserving the noble

pur pose of peace, is to help build bridges of understanding and - in
trying to undertake the task - | feel honoured to have participated in
this new stage of rel ations between Mexi co and Ml aysi a.

Mexi co i s aware of the chall enges i nposed by the gl obalised world of the
21st Century and it is |ooking forward to a stronger cooperation with al
of the friendly countries of the Asia-Pacific region

We share t he concern of nmany devel opi ng countries of trying to access
newmarkets in fair conditions, therefore allow ng for the devel opnment and
stability of our societies. At the sane tine, we understand that stability
and growt h are not attai ned by sheer chance, but as the result of |ong
term pl anni ng and strong discipline.

As in the case of nost of Latin-Anerican countries, Mexico experienced
inthe eighties a severe phase of crisis, after having enj oyed decades of
political stability and high economic growth, within a closed econony.
The | ost decade, as it was rightly called, forced a new generati on of

| eaders to redesign the strategi es and apply new nethods. |n doing that,

t hey were al ways gui ded by the hi ghest national interests i nposed by
devel oprment and justi ce.

It was under those circunstances that we opened the doors to regi ona

and gl obal integration, partly as a way to finance devel opment with
foreign resources and al so to nai ntain acceptabl e growt h | evel s. Fromt hat
normrent onwar ds, Mexi co has noved i nt o new paradi gns: a great nunber of

st at e owned conpani es were corporatized; many oligopolies have been

di smant| ed; exports have nultiplied and the privatization process has
created a new breed of young busi nessmen. Mexico today is a very different
society fromit what used to be 15 years ago, with a very intense
political life.

As a result of the above, we can now w tness some very positive signs of
recovery. Current econonmic indicators reflect that Mexicois nowthe 11th
econony inthe world in ternms of gross national product (GNP), with a per
capitaincone inthe vicinity of RM18,000. GNP at constant prices stands
at RML. 725 trillion. Total foreign trade reached RVMB22 billion in 1998
(446 of exports and 475 of inports).

The financial crisis that hit Mexico in 1994 was the worst in our



history, and forced the adm ni stration of President Ernesto Zedilloto
undert ake a very pai nful process of reformthat nevertheless resulted in
an i nproved econoni ¢ envi ronment. Nunbers are positive nowadays and GNP i s
expected to grow 3 per cent in 1999. Sonme of the policy tenets have been
* More efficient and reduced role of the state in the econom c process.

* Decreasi ng costs of doi ng busi ness by reduci ng regul atory franmewor k.

* Privatization of non-essential sectors and services.

* I ncrease i n domestic rate of savings via larger pension contributions.
Foreign policy plays an inportant role to suppl ement both interna
politics and econom cs. In that respect, our international rel ations have
al so been positively shaped as a result of the economic reforns and the
decision to join the North Anerican Free Trade Agreenent (Nafta) and the
Organi sati on of Econom ¢ Cooperati on and Devel opnent ( OECD) .

O her FTA s have been signed with several Latin-Anmerican countries, and

a third generation agreenent is currently being negotiated with the

Eur opean Union. Mexico is also active in the World Trade Organi sation,

Asi a Paci fi c Econoni ¢ Cooperati on and ot her i nternati onal organi sations
dealing with trade and i nvestment i ssues at nultilateral |evel

For countries physically so far away fromeach other |i ke Mexico and

Mal aysia, a great deal of work was needed to activate bilateral relations
and provide a suitable framework for its devel oprment.

Bot h countries opened resi dent enbassies in 1991 and Prime M ni ster

Dat uk Seri Dr Mahat hir Mohanmad vi sited Mexi co the sanme year. Since then
several high profile visits have taken place: President Zedillo cane to
Mal aysi a | ast year for the VI Apec Summit. The Mexi can M ni ster of

Agricul ture and Rural Devel opnent cane in 1996 to pronote pal moi

busi ness; our Foreign M nister has been here tw ce. Several deputy

m ni sters, Menbers of Congress, high-Ilevel business |eaders and
academni ci ans have joined the trail too.

Despite all of this and the potential offered by conplenentarities on
econom ¢ and political matters, bilateral relations can reach higher

| evel s. Both countries need to persist in reaching out to each other in a
nmore obj ective way. In spite of the fact that the recent econom c turnoi
has put sone projects on hold, |I believe there are three potential areas
of common benefit: agriculture, industry and services. The strategy could
i nclude trade and direct investrment, comingindifferent formats fromboth
si des.

Mal aysi a has a conparati ve advantage i n modern tropi cal agricul ture and
agro i ndustries. Sone Mexi can governnental agencies and busi ness have
acknow edged t hese advant ages and are al ready conducti ng busi ness. In
ternms of industrial cooperation, it isinportant torealise the inportance
of the 95 mIlion people that formthe Mexi can market. Up to now t he chi ef
beneficiaries of Ml aysi a-Mexico trade have been i nternationa
corporations, which represent about 75 per cent of our total trade. It is
time for Mexican and Mal aysi an conpanies to | ook at solid markets within
thensel ves to diversify the portfolio of inmports.

Mexi co has becone one of the nost inportant producers of cars and car
parts, for exanple; |ocal manufacturers should | ook carefully for Mexican
parts, as do Mexi can conpani es with sone suppliers here. O her segnents
are specialty steels, touri smmanagenent, industrial parks, cenent, glass,
chem cal s, and petrochem cals. W are al so encour agi ng busi ness to nove to
Mexi co parts of their production facilities in order to supply Nafta
conpani es wi th key conmponents in products whose producti on and

di stribution span the three nmenber countri es.

There is al so potential in services. On the Mal aysi an side thereis rich
experience inindustrial devel opment, infrastructure and | owcost housi ng,
as well as long termplanning. On the side of Mexico there is arich
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