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MALAYSI A- ACADEM C
S' POREAN ACADEM C REBUTS CRI TI CI SM OF MALAYSI A' S CAPI TAL CONTROLS

By: Tham Choy Lin

SI NGAPORE, June 24 (Bernama) -- A local business professor has rebutted
a report by a fellow Singaporean acadeni ¢ who was critical of Ml aysia's
capital controls at a recent US congressional foreign sub-conmittee hearing
on Mal aysi a.

The congressional hearing has been slamred by Ml aysian Prinme M nister
Dat uk Seri Dr Mahat hir Mhamad because no Mal aysi an resource persons were
asked to present their views.

In alengthy letter published in the Straits Tines today, Associate
Pr of essor Chan Teng Heng of the Nanyang Technol ogi cal University's (NTU)
Busi ness School said he would like to present a different perspective to
the problens faced by Mal aysia foll owing the conments made by Linda Lim
director of the Southeast Asia Business Programme at the University of
M chi gan Busi ness School at the June 16 congressional sub-conmittee.

In her paper, Limsaid the capital controls were neither necessary nor
sufficent and were a drag on Mal aysia's econom c recovery.

Prof Chan said many had criticised Malaysia's capital controls but had
not offered any alternative to aleviate Ml aysia's predi canent.

He sai d nmany busi nessnen had feared the coning of the Internationa
Monetary Fund (I MF) to Mal aysia when its nei ghbours were even worse of f
despite bail outs.

"Al though not a supporter of Dr Mahathir, | admire himfor his courage
and tenacity in inplenenting the capital controls,"” he said.

"How many Asian countries had the guts to eyeball the IM-to turn the
country around and say: 'No, thank you!' to its funds?" he asked.

Detailing the dil enmma of Ml aysi an conpani es when the country initially
followed | M s fiscal and nonetary austerity, Prof Chan said "conpanies
started to fall |ike tenpins because of liquidity problens.

"Many of ny coll eagues agree that if Ml aysia had brought in the IMF to
turn the country around, many nore personal fortunes in Ml aysia woul d have
been destroyed before any economic recovery,"” said Prof Chan, adding that
many of his friends were seasoned professionals and busi nessnmen who had had
been through the | ast recession of the M d-Eighties.

He said the I MF nodel for recovery cannot be applied universally to
Asi an countries where businesses were so inter-linked that the closure of
one conpany may have a ripple effect on an econony as small as Ml aysi a's.

"It would be folly to continue to paddle in the | M- boat, when in the
surroundi ng waters, we see conpany after conpany in the nei ghbouring
countries drowning in the corrective actions of the I M. "

Prof Chan said Asian econom es need to change to "using our own
fornula" if Western renedi es do not work and i nposing capital controls were
not all bad as they were defence mechani sns for survival

"The West may not |ike them because they seemto be an affront to the
Western theories and net hods of recovery.

"Li ke the saying goes, there are many roads to a nmountain. It is just
Mal aysi a has taken a different road fromthe | M- one," he said. -- BERNAMA
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