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20- 25pc of KLSE capitalisation foreign, says Wng

Kamar ul Yunus

BETWEEN 20 per cent and 25 per cent of the total RW02 billion
capitalisation in the Kual a Lunpur Stock Exchange (KLSE) are foreign

i nvestnents, Deputy Finance M nister Datuk Wng See Wah told t he Dewan
Rakyat yesterday.

"W expect that foreign capitalisationin the KLSEto be within the
range of RMLOO billion,"™ he said inreply to a suppl enentary questi on by
Fu Ah Ki ow (BN- Ment akab) .

To the original question by Datuk Lau Ngan Siew (BN Sandakan), Wng said
t he KLSE had recorded its hi ghest | evel at 618.54 points on January 22
this year, with the | owest so far at 262.7 points regi stered on Sept enber
1 last year.

"However the 600-point mark coul d not be maintained in the past two

nont hs due to, anong ot hers, uncertainties inthe economc and political
situation in the region.

"The sentiment anong the foreign investors was that there is still

i nvestnment ri sk due to those uncertainties," he said.

Inreply to a question by Dr Tan Seng G aw ( DAP- Kepong), Wng sai d
Pengurusan Danaharta Nasi onal Berhad (Danaharta) has taken over non-
perform ng | oans (NPLs) anounting to RM21. 695 billion from45 banki ng and
financial institutions as at March 15 this year.

This represents 20 per cent of the total NPLs (based on the six-nonth
classification) inthe banking and fi nancial sector that Danaharta had

t aken over, he said.

A large portion of the NPLs were obtai ned fromSi ne Bank Bhd and Si ne
International Bank (Labuan) Ltd totalling RML1. 622 billion.

The remai ni ng RMLO. 073 billion worth of NPLs were bought over from43
banki ng and financial institutions, he said.

Danaharta currently has a total capitalisation of RML5 billion which was
obt ai ned fromgovernnent equity worth RML.5 nmillion, government |oans such
as the Enpl oyees Provi dent Fund and Khazanah Nasi onal Bhd (RM3.5 billion),

and RMLO billion fromissuance of bonds.
On Dananodal Nasi onal Bhd (Dananpdal ), Wng sai d, the speci al purpose
vehicle to recapitalise banks has obtai ned fundi ng of RML6 billion, out of

whi ch RVb billion was fromBank Negara, i ssuance of bonds (RMLO billi on)
and equities (RML billion).

He said at | east 14 banking institutions, with NPLs worth RV6. 2 billion
had been identified for recapitalisation.

To a suppl ementary questi on by Datuk Ahrmad Zahi d Hami di (BN Bagan

Dat oh), Wong i dentified the property and nanuf actursectors as those facing
acute NPL probl ens.

* PRIME M ni ster Datuk Seri Dr Mahat hir Mohamad will not nbve to his new
official residence in Putrajaya if the materials used in the construction
of the building are 100 per cent inported, Dormestic Trade and Consuner
Affairs Mnister Datuk Seri Megat Juni d Megat Ayob sai d yesterday.

Megat Junid said Dr Mahathir had infornmed himthat he (Dr Mahathir)

woul d not want to stay in the new house if the local materials and

equi pment used by contractors in the construction do not add up to nore
than 70 per cent.

"l have received a lot of conplaints onthis and | want to stress that

the Governnment is monitoring the situation to nmake sure that the materials
used in the construction of the official residence are not 100 per cent



imported,” he saidinreply to a question by Ni k Amar Abdul | ah ( PAS-
Pengkal an Chepa).

* THE Governnent had paid sone RVM6.5 billion in royalties to Sabah and
Sar awak for the production of oil and gas from1975 up to February this
year, Deputy Mnister inthe Prime Mnister's Department Datuk | brahi mAli
sai d.

Replying to Chiew Chin Sing (BN-Bintulu), he said RW. 6 billion were

paid to Sarawak, and the rermaining RML.9 billion to Sabah.

Under the agreenent pertaining to the royalties, he said the Federal
Governnent will pay royalties of 5 per cent to the petrol eum produci ng

st at es.

* Speaking to reporters at the Parlianment | obby yesterday, Second

Fi nance Must apa Mohanad sai d t he Gover nnent pl ans to i npose a surcharge on
its officers found to be responsi bl e for del ayi ng devel opnent proj ects.
Miust apa said the Finance Mnistry is studying the proposed surcharge,

whi ch he described as "one way to prevent delays in the inplenentation of

proj ects".
"The aimis to speed up projects ... stinmulating government projects to
achi eve zero shortfall inthe utilisation of devel opment expenditure for

this year," he said.
Must apa said the Governnent is nmulling over the nove foll owi ng grouses
fromcontractors that the two-week grace period given to themto start
approved projects is too short.
"Di scussi ons had been held with the Wrks M nistry and contractors and
views fromall quarters had been taken i nto account," he sai d, adding
details of this new policy would be announced in a week.
However, he declined to say whether the Government woul d extend t he
grace period, saying it is vital that work for projects already approved
start as soon as possible.
To ensur e speedi er i npl enentati on of projects, Miustapa said mnistries
and Federal CGovernnent agenci es have been gi ven the power to approve
tenders for projects worth RM30 nmillion and bel ow wi thout having to refer
to the Finance Mnistry first.
Previ ously, he said projects costing RML5 nmi|lion and above needed t he
approval of the Finance Mnistry before the go-ahead coul d be given.
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