26/ 10/ 1999
Call to docunent case histories of NPLs

atudin

THE Governnment shoul d docunent all the case histories of non-performng
| oans so that the experience could be shared by everyone with a viewto
avoi di ng anot her econom ¢ downturn, a backbencher suggested yesterday.

Husni Hanadzl ah (BN Tanmbun) said the high incidence of non-performng
| oans over the past few years could be seen as sonet hing "historic" which
shoul d be properly docunent ed.

"I'n devel oped countries, know edge sharing is accorded great inportance
and many experiences are docunented to allow the experience to be shared,"
he said during the debate on the Suppl enentary Supply (1999)(No. 2) Bill
1999.

Husni al so said the Government should carefully study the financial
structure and put in place the necessary checks and bal ances to ensure
such a situation was not repeated.

On bank nergers, Husni said the inportance of the Governnment's nove
shoul d be recogni sed, as nmergers of financial institutions were seen as
beneficial throughout the world.

He also said it was a good nove for the Governnent to relax its schedul e
on nmergers as it would allow the banks nore tinme to seek partners and sort
out the various issues involved.

"While | see it as a good nove that the first schedul e has been rel axed,
| hope the second schedul e set by the Governnent will be adhered to and
not changed," he sai d.

Di sagreeing with the nove to all ow banks to deci de how many anchor banks
will eventually enmerge fromthe exercise, he said while it was acceptable
to have one or two nore, having nore than that woul d defeat the nerger
exerci se.

He al so asked whether the Governnent would renove all protection for
| ocal banks in 2003 when foreign banks were allowed to set up operations
in the country.

On the nmerger of merchant banks, Husni said the structure of these banks
had to be seriously | ooked i nto because they should not be involved in
di sbursi ng hi gh anbunts of |oans, but shoul d be doing nore consultancy and
fi nanci al managenent worKk.

Dr Nungsari Ahmad Radhi (BN-Balik Pul au) agreed with Husni by saying
t hat the Government should seriously think of docurmenting the entire
econom ¢ downt urn experience.

"Docunenting the events will be beneficial for many people.”

On the economic recovery plan, he said the next step the Governnent
shoul d take was to increase foreign reserves.

"When foreign reserves increase, it will be able to counter any probl ens
faced by foreign currency depreciation."”

Nungsari was concerned over the anobunt sought in the Bill anmpunting to
about RVBOO nillion.
"Last year's deficit was RML9 billion and today we are debati ng whet her

to approve the third supplenentary supply of funds on top of |ast year's
deficit," he said.

LimKit Siang (DAP-Tanjong) criticised the Election Comm ssion for
taki ng nore than eight nonths to regi ster new voters.

He said this would reflect to the people that the Comm ssion was w t hout
credibility and supported the Governnent.

"The Conmission is without power and has lost its credibility. How will



t he peopl e have confidence in then? It should be free, fair and cl ean.
Therefore, | urge the Governnment to set up another Conmi ssion to nonitor
the running of the com ng election.”

He said the Anti-Corruption Agency should conme up with a m ssion
statenment containing the goal of making Mal aysia one of the top 10 | east
corrupt countries in the world.

Li mal so questioned Prine Mnister Datuk Seri Dr Mahat hir Mhamad on his
recent roadshows to gain the people's votes for the com ng el ection.

"Hi s speech last night during the Barisan Nasional 25th anniversary
celebration, for instance, was telecast live," he said, adding that Dr
Mahat hi r had abused his power as the Prime Mnister and had used the
peopl e's money for his own gain.

Limsaid the ACA seened to be engaged nore in a public relations
exercise by stating that it was proud that Ml aysia's position on
Transparency International's transparency index was inproving.

"How can they be proud when in 1995, it was 23, but then in 1996, it
fell to 26, and in 1997, it fell further to 32," he said.

According to the Tl index, the smaller the index nunber, the |ess
corrupt a country is.

Limsaid it was only | ast year that the index inproved to 29.

On the use of Governnment facilities by BN during canpaigning, Limsaid
the Governnment should realise that after dissolving Parlianment, a
car et aker Government woul d take over.

"A caretaker Governnent shoul d not rmake any maj or decisions or utilise
Governnent funds. A Mnister in a caretaker Government does not have the
full powers of a usual Mnister," he said.

Dat uk Philip Yong Chew Lip (BN Gaya) brought up the issue of illegal
imrigrants voting in elections: "Those involved in allowing this to happen
shoul d be severely punished while the Election Commi ssion and the Nationa
Regi stration Departnment should work closely to ensure only entitled people
are allowed to vote."

Robert Lau Hoi Chew (BN Sibu) said the Sibu and Mri airports should
al so be made gateways to Sarawak to pronote tourismin the State

He said direct flights fromthese places to Singapore should be all owed
so that the tourism"spill-over"” fromthe republic could be tapped.

Mohamed Sabu (Pas- Kubang Krian) urged the El ection Conmi ssion to be nore
transparent when it cane to postal votes for the arny.

"There have been nunerous cases carried in the nmedia where retired arny
officers admt they had filled up to 300 voting slips for their friends
t hrough postal votes.

"How cone no official reports were nade? Because of this, Ml aysians
have no faith and confidence in postal voting and this can cause unrest
anong the peopl e.

"The Governnent wants election results to be accepted by the people
i rrespective of who | oses and who wins, but first the Comm ssion has to be
transparent," Mhaned sai d.
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