23/ 08/ 1999

China to invest in RMib paper plant

CHINA is set to make its biggest investnent outside the country when it
agrees to participate in the building of a pulp and paper plant in Sabah
whi ch costs an estimated RW billion.

I nternational Trade and Industry Mnister Datuk Seri Rafidah Aziz said
the agreenent to build the plant was reached during the recent visit of
Prime M nister Datuk Seri Dr Mahathir Mhamad to China.

Rafi dah, who had acconpanied the Prine Mnister during the visit, said
i nvestors from China would hold 40 per cent equity in the project while
di scussi ons were underway to determ ne the | ocal equity hol di ng.

"The significance of this project will be our ability to establish an
i ntegrated pul p, paper and printing industry in the country.

"I't would al so assist in raising the gross donmestic product of the
country particularly in Sabah," she said.

Rafi dah was speaking to reporters after a nmeeting with nmenbers of the
Perlis Wnen's Affairs Authority in Kangar yesterday.

She said the Governnment had al so taken several neasures to encourage
nor e Chi nese i nvestnents.

Entrepreneurs fromChina will soon be allowed to obtain their visas at
all the country's entry points instead of having to go through Beijing to
do so.

Raf i dah said the nove woul d be accommpdated by the setting up of
consul ates in several parts of China which would enabl e the Chi nese
investors to also get nore i nformati on about investnment opportunities in
the country.
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