03 JUN 1999
Dai m Paynent
ClVIL SERVANTS TO GET RWVB00 SPECI AL PAYMENT

KUALA LUMPUR, June 3 (Bernama) -- Civil servants will receive RV600 in
speci al paynent to be paid over six nmonths from July, Finance M nister Tun
Dai m Zai nuddi n announced t oday.

Except for superscale officers, the special paynent woul d al so be nade
out to government pensioners, Daimsaid in a statenment here.

He said the governnent thanked all workers, especially civil servants,
for contributing towards positive industrial relations conducive to
nati onal economi c recovery.

"The government has taken various nmeasures to revive the econony so
that the people's living standards inprove further and that nore job
opportunities are available to boost their income," Daim said.

The governnment was al so taking nmeasures to increase aggregate demand
t hrough i nvestnent and consumer spending so as to consolidate the econony.

The special paynment was in line with this, he said.

In the two-paged statenment, Dai m however did not specify the financial
i nplication on the governnent for making the special paynent.

This woul d be the governnent's second speci al paynment to 800, 000 civil
servants after the RMA00 paid out to them| ast Decenber.

VWhen announcing the earlier special paynent, Prime Mnister Datuk Seri
Dr Mahathir Mbhamad said it was to ease new year financial burden of
parents with school -going children

Dr Mahat hir had however said thqt the governnent could not afford to
pay civil servants bonus for 1998.

Cuepacs, the largest public sector enployees union, had earlier
proposed that the government provide incentives to governnent servants in
lieu of the bonus which the governnment could ill afford because of the
econoni ¢ downturn

The governnent first paid civil servants bonus of half-nonth salary in
1993 or a m ni mum of RVAOO and then one nonth salary or a mni numof RM500
in 1994 and 1995.

In 1996 government servants received bonus of one nonth salary or a
m ni mum of RM700 for the | owest category, followed by one nonth salary in
1997 or a m ni mum of RW00 paid in two instal ments.

The Public Service Departnment spent RVMB38 million on | ast year's
speci al paynent of RMA00 conpared to RML billion in earlier bonus payouts.
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