04/ 06/ 1999
Cvil servants to get RVM600 each (HL)

Leong Shen Li; Patrick Sennyah

KUALA LUMPUR, Thurs. - A total of 800,000 civil servants will receive a
speci al paynent anounting to RVA80 million, yet another sign that the
econony is getting back on track.

This works out to RVb0OO per enpl oyee, payable in six nonthly
i nstal ments, begi nning next nonth.

Governnment pensioners will also receive a sumto be disclosed |ater.

However, the special paynent excludes senior officers in the G vi
Servi ce Top Managenent group conpi sing those in Super Scale C and above.

First Finance M nister Tun Daim Zai nuddin said in a Press rel ease that
this was the result of steps taken to increase denand through investnent
and spendi ng which will enable Mal aysians to inprove their |iving
standards and al so their enpl oynment opportunities.

He added that the Governnent would |ike to thank all enpl oyees,
especially those in the public sector, for creating a positive climate for
i ndustrial rel ations.

"The Governnent would like to urge public sector enployees to
continuously work hard and strive towards increasing productivity so as to
i mprove the country's econony," he said.

Cuepacs president N. Siva Subramani am when contacted, said the
organi sati on was happy with the decision and thankful to Prime M nister
Dat uk Seri Dr Mahat hir Mohamad.

He said this was proof that civil servants did not have to take to the
streets for better incentives as the Governnment was clearly concerned
about their welfare.

"The noney is very tinely considering the present econonic situation and
each civil servant should be thankful and work harder towards inproving
t he economic situation," he added.

Si va Subramani am said this sum together with the RWO0O0 fi nanci al
assi stence paid in January this year, resulted in the mgjority of the
reci pients getting nore than their previous year's bonus.

"This is especially hel pful to those who belong to the | ower salary
scal es,"” he said.

Last Decenber, Dr Mahathir announced that civil servants woul d be given
a sumof RMA00 as financial aid to assist themduring the econom c
si tuation.

He said the payment, which cost the Government RVMB40 million, was to
hel p themneet their children's schooling and ot her expenditure.

Dr Mahat hir apol ogi sed to civil servants because the Government was
unabl e to pay bonuses for 1998 because the country would be facing a
deficit of RML6 billion this year.

Cuepacs and several other bodi es had repeatedly requested that
gover nment enpl oyees be given incentives in lieu of bonus.

The Government first gave civil servants a bonus of half a nonth's
salary or a mnimumof RWMM00 in 1993, foll owed by one nonth's salary or a
m ni mum of RMBOO in 1994 and 1995.

In 1996 the bonus was also a nonth's salary or m ni mum of RM/00 for the
| owest category and | ast year's was a nonth's salary or a m ni rumof RWO0O0
paid out in two instal ments.
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