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CLI NTON BACKS MAHATH R ON CURRENCY REFORM

KUALA LUMPUR, March 1 (Bernanma) -- When Prinme Mnister Datuk Seri Dr
Mahat hi r Mohamad spoke of the need for international financial refornms sone
two years ago when currency specul ators w eaked havoc on currency narkets,
his idea was scoffed at.

He was | abel |l ed as being ignorant of the intricate mechanics of
currency narkets.

But of late, Dr Mahathir's view has gained currency and the | atest had
cone from none other than US President Bill Cinton

In a foreign policy speech delivered in San Franci sco over the weekend,
Cinton said the need for financial refornms was particul arly acute whenever
| arge anobunts of foreign capital flowed into energing markets and then
fl owed out again just as quickly, bankrupting entire econom es and throw ng
back into poverty mllions of people who had just becone part of an
energi ng m ddl e cl ass.

These words exactly echo what Dr Mahathir had el oquently repeated tine
and again since the currency crisis engul fed East Asia in late 1997.

Ainton had also said that US prosperity was not imune to a gl oba
financial crisis and that the international financial system nust be
ref or med.

Agai nst this backdrop, the US president reveal ed that nore woul d be
done in the upcomng summit of the G oup of Seven (G 7) nations in Bonn

This was what Dr Mahathir had in m nd when he spoke about fi nanci al
reforns
-- to egg the big powers into action to bring about a nore equitable
financial trading systemthat was transparent.

VWiile there are still sizeable nunbers of commentators who still
mai ntain that there is no need to do anything, there is a grow ng chorus
calling for financial reform

Take for instance, George Soros, the nost well-known currency trader
today. In his new book, "The Crisis of dobal Capitalisation”, he said
there had been certain fundanmental flaws in the global financial system

"Unless we attend to them the systemis liable to disintegrate and we
shal |l suffer the consequences," Soros said.

Even German Chancel |l or Gerhard Schroeder had come out to speak agai nst
specul at ors whom he said had been wecki ng havoc in stock markets as well
as entire econonies.

The new CGernan | eader, who cane to power |late |ast year, said the
specul ati ve forces had brought whol e economes on the brink of ruin and I ed
to dangerous instability around the world.

Saying that even Soros had admitted that there should be order
Schroeder said then it was high time that the world got serious in
establ i shing a new financial architecture.

Dr Mahathir has al so found support in Jean Chretien, the Canadi an prine
m ni ster, who was al so devastating in his remarks agai nst currency
specul at ors.

Saying that the Western world had been too triunphant about capitalism
he added: "To nme, capitalismhas not conme up with all the answers."

VWhen a market collapses, the losers are ultimtely the ordinary people,
he said.

"We cannot see prosperity di sappear overni ght because sone boys in red
suspenders in New York decide this is not a good currency,” said Chretien



in areference to young and brash currency traders who did trenendous
damage to the narket.

Si ngapore senior mnister Lee Kuan Yew al so said recently that if the
US, Japan and the European Union could agree to a new financi al
architecture, the nmove woul d reduce the wide fluctuations in the exchange
rates of the three major currencies and that of devel opi ng countries.

Dr Mahathir had said that the world can do wi thout the destructive
cattle-like behaviour of specul ators.

If the world really believed in peace, denocracy and justice for all,
currency tradi ng should be destroyed or curbed, he said.

"Then and then only we will see a revival of the world' s econony and an
equitable distribution of wealth,” said Dr Mhathir.
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