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Critics of controls now proved w ong

A. Kadir Jasin

FOREI GN journalists and | ocal reporters working for foreign nedia
organi sati ons have sel dom been sparing in their criticismof Mlaysia's
handl i ng of the regional economc crisis.

And when sel ective capital control measures were introduced in Septenber
| ast year, they joined the chorus of international analysts and | oca
invertebrates in singing a requiemfor the country's econony.

At best, they were willing to give the policy only a slimchance of
succeeding. At worst, they sawit as a nmove to cut Malaysia adrift from
t he gl obal econony.

But five nonths into the controls, sone positive signs of recovery have
enmerged, and where difficulties are still being experienced, hopes for
finding solutions are much better.

Wth a steadier ringgit, cheaper cost of funds and the easing of credit,
managi ng busi nesses has becone nore feasible.

This is beginning to be acknow edged by sone forei gn anal ysts and nedi a
commentators who, until a few nonths ago, were still insisting that
Mal aysi a should subnit to International Monetary Fund intervention |like
Thai | and, | ndonesi a and Sout h Kor ea.

It is not surprising that the Prime Mnister is the target of their hate
canpai gn.

Dat uk Seri Dr Mahat hir Mhanmad should be nore than aware that this is
the price he has to pay for not being always nice to the | adies and
gentl enen of the foreign Press, especially when his ousted fornmer deputy
made it his priority to be friendly with themand even treated them nore
favourably than | ocal journalists.

But even so, the anti-Mhathir views are gradually changi ng. Ml aysia
has not only not gone the Indonesian way econom cally, nore inportantly it
has not gone the Indonesian way politically where the nuch touted
reformasi has degenerated into the burning of nbsques and churches, the
rapi ng of Chi nese wonen and the | ooting of shops.

The Tine magazine in its Feb 1 issue said Dr Mahathir's "daring
experinment” in inposing capital controls had fared better than predicted
by many experts.

The problemw th these so-called experts is their |ack of understandi ng
of the situation in Ml aysia and the rest of Southeast Asia. As such, they
spend nost of their time pontificating when they shoul d be el uci dati ng.

The Tinme said even investnent bankers, anpong the first casualties of the
controls, were taking another | ook at Ml aysi a.

These coments were nmade before the Governnent announced the nmeasures to
tackle foreign portfolio capital which was required by the controls to
remain in the country for at least 12 nonths fromlast Sept 1
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