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Currency controls dom nate

Zulkifli O hman

MALAYSI A' S handl i ng of the econonic crisis was the centrepi ece of the
fourth Langkawi | nternational Dialogue (LID) which ended yesterday.

Dedi cated to the pronmotion of smart partnerships as an effective means
to pursue econom c prosperity, this year's LID focused on the 1997-98
Asi an econonmic crisis and as a result took on the hues of a financial
sunmi t.

Participants from 38 countries gained first-hand insight into how

Mal aysi a had addressed the challenges in its own way, including inposing
sel ective foreign exchange controls which initially caused shockwaves
around t he worl d.

Leaders from African countries, many now faci ng external econom c
pressures not unlike what Ml aysia faced 18 nonths ago, sought gui dance
from Mal aysi a.

Zi ntbabwe President Robert Miugabe hinted that his country was toying with
currency controls and ot her nmeasures that Ml aysi a has inpl enent ed.

At least two nore African countries, Mzanbi que and Swazil and, have
requested special briefings fromwhat has cone to be known as the

Mal aysi an "expert teani, conprising top officials fromBank Negara, the
Securities Conmm ssion, Pengurusan Danaharta Nasi onal Bhd and Dananodal
Nasi onal Bhd.

During the three-day dial ogue, Ml aysia had the nunbers to showthat its
econony was i ndeed recovering fromone of the worst econom c recession
since the country's | ndependence.

Share prices have tripled, the gross donestic product has inproved on

t he back of expandi ng exports, foreign reserves have doubl ed at US$31

billion, inflation slashed from6.9 per cent to 2.9 per cent, and
retrenchnents sl owed from12,000 in 1998 to 2,500 in the first half of
this year.

Prime M nister Datuk Seri Dr Mahathir Mbhanmed described this year's

di al ogue as a huge success.

In closing the final dial ogue session yesterday, he rem nded South
countries that many nore dangers |lie ahead for small and poor nati ons,
especially in a future where technol ogy domni nat es.

However, by adopting smart partnerships they will be able to achieve
much nore than they woul d al one, Dr Mhat hir sai d.

On being told that Asia's recovery might trigger a bunpy | anding for the
US econony, the Prime Mnister said Asia is certainly not in favour of a
zZer o- sum gane.

The uni que format of the Langkawi sessions, where participants sit at
dinner tables and talk freely on the topic of the day, neant that there
are no official pronouncenents at the end of the discussions.

The | oose structure ensured a free flow of ideas, but sone participants
wanted a little nore structure.

They suggested that the organi sers publish notes fromthe di scussions so
that participants can keep track of foll ow ups.

A website on smart partnership was al so proposed.

US econoni st Professor Tom DeGregori said the Langkawi di al ogue had so
much good ideas that a Langkawi Initiative should be included in the
formul ati on of the newworld financial order.

Securities Comm ssion chairman Datuk Ali Abdul Kadir suggested that
Group of Seven nations consult other nations before they get down to



wor ki ng on a new gl obal financial architecture.

On the last day of the dial ogue, participants concurred that the best

way to sustain econom c well-being was education, political stability and
cooperation anong i ndustry, government, workers and academi cs.

M Richard OGtaway, a British Menber of Parlianment, said know edge-
driven econom es of the future demand smart partnerships fromall parties.
Ghana vi ce-president John Atta-MIIs said Malaysia's ability to energe
qui ckly fromthe economc crisis was nmade possible by its strong human
resource base which is the product of a farsighted education policy.

Tel ekom Mal aysi a chi ef executive Datuk Wra Mhamad Said said his
company's investnents in Ghana Tel ecomwere a prinme exanple of a smart
part ner shi p.

He said since the two conpani es went into partnership, Ghana Tel ecom has
rai sed its nunber of tel ephone lines from#64,000 lines in 1997 to 150, 000
at present.

He said the conpany is on track to double the nunber of lines in the

next two years and expects to reach 500, 000 subscriber lines within five
years.

Ghana Tel ecom director Joseph Amanpbo said Mal aysia's involvenent in his
country was a revel ation.

He sai d when Ghana Tel ecom approached its suppliers to i ntroduce

item sed billing, the conpany was told that it would cost US$400 million
"However, after privatization, Tel ekom Mal aysia said it could do it for

US$3 milion and do it well," he told a press conference.
Amanoo said Malaysia is a good partner because while it is nore
technol ogi cal | y advanced than Ghana, "it is still a Third Wrld country”

and under stands the needs of another third world country.
He said Mal aysians took tinme to study the situation in Ghana and
provided training for |l ocals so that they can adni nister the tel ephone
i nfrastructure wi thout outside help.
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