08 JUL 1999
MAHATHI R- CYBERJAYA
CYBERJAYA W LL CONTRI BUTE TO ECONOM C RECOVERY

CYBERJAYA, July 8 (Bernama) -- Prinme Mnister Datuk Seri Dr Mahathir
Mohamad said today the tinely conpletion of Cyberjaya will contribute
significantly to Ml aysi a's ongoi ng econom c recovery.

"The tinely conpletion of the first phase of Cyberjaya's devel opnent,
despite our recent economic difficulties, is proof of our commtnent to al
i nvestors in the MSC (Miultinmedia Super Corridor),"” he said at the |aunching
of Cyberjaya, one of the world's intellegent cities and the nerve centre of
t he MSC.

He said that even during the recent downturn the MSC was given priority
in ternms of both budget allocation and policy support.

He reiterated the government's full conmmtnent towards ensuring the
conti nued progress of the devel opnent of Cyberjaya on a fast track basis.

Dr Mahathir said Mal aysia nmust continue to innovate and be even nore
responsive to investors to attract know edge from around the world to help
create a vibrant, creative, networked society in Cyberjaya.

Cyberjaya is located next to Putrajaya, the new federal admnistrative
centre, about 40km south of Kual a Lunpur.

Among those present at the opening cerenony were Deputy Prime Mnister
Dat uk Seri Abdul | ah Ahmad Badawi , Cabinet ministers and nmenbers of the MSC
I nternational Advisory Panel (1AP) who adjourned for a series of neetings
right after the event.

Dr Mahathir said Mal aysia nmust continue to innovate and be even nore
responsive to investors to attract know edge from around the world to help
create a vibrant, creative, networked society in Cyberjaya.

"Gven its potential and inportance, Ml aysia has designated M5C as its
next engine of growth," he said.

Mal aysi ans, by and |l arge, knew that the MSC represented their future
and thus provided support for the venture.

The prime mnister said Malaysia did not viewinitiatives simlar to
the MSC in other parts of the world as conpetitors but nore as
opportunities for networking and col | aboration

The MSC is a 750 sq km area south of Kual a Lunpur designated as a hub
for the devel opment of multinmedia services and products.

"We have started to build bridges with these initiatives and together
hope to overcone the myriad of cross-border issues comng in the wake of
the Informati on Age,"” he added.

Dr Mahathir said there were already 32 worl d-cl ass web-shapers which
had obtai ned MSC st at us.

He said from 285 conpani es whi ch had applied for the status, 225 had
obtained it and 21 conpanies, including eight M5C status firms, were
al ready | ocated in Cyberjaya.

"Al'l MSC-status compani es are expected to nove into one of the four
designated cybercities within a year of Cyberjaya's opening...l would al so
like to call on other MSC status conpanies to relocate to Cyberjaya early
to reap the full benefits,"” he said.

He said the official I|aunching of Cyberjaya also signified that the
| ast maj or building block of the MSC was in place and the conpl etion of
several key conplenmentary "soft" infrastructure such as the various
cyberl aws enact ed.

"We have al so put into place the necessary support in ternms of training
and human resource progranmes for the devel opment of technopreneurs and



know edge workers," he said.

Mal aysi a's conmitment towards devel oping the MSC and mul ti nedi a
i ndustry for the long termwas vindicated by the |atest statistics from
around the world, he said.

Dr Mahathir said in the United States, although the high technol ogy
services sector accounted for only 5.5 per cent of American gross donestic
product in 1997, it produced al nost 40 per cent of GDP growth over the
precedi ng two years.

Cyberjaya is one of the MSC s two flagships intelligent cities - the
ot her one being Putrajaya, the neighbouring new federal admnistrative
capital .

"Cyberjaya is a greenfield devel opment uniquely designed to be a gl obal
test-bed. W are not held back by rigid or entrenched practices and
policies," said Dr Mahathir.

Cyberjaya will be a unique blend of the best from East and West
evolving to take on its own creative culture,” he said.
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