15 JUN 1999
VEF- Fund
DON T HEED CALLS TO SET UP RETRENCHVENT FUND - MEF

KUALA LUMPUR, June 15 (Bernamm) -- The Mal aysi an Enpl oyers' Federation
(MEF) today urged the governnent not to entertain requests to set up a
Retrenchnent Fund as the economic downturn had not resulted in substantial
| ay-of fs.

Its Executive Director Datuk M Zain Majid said while a |arge
percent age of retrenched workers have found alternative jobs, the
Enpl oynment Act 1955 required enployers to pay term nation and | ay-off
benefits in the event of retrenchnent.

" This is a better approach to the issue and not via a Retrenchnent
Fund, the effect of which will be inequitable as enployers who retain their
workers will be paying for the obligation of the small nunber of enployers
who retrench,” he said in a statenent.

The Mal aysi an Trades Uni on Congress (MIUC) has called for the setting
up of the fund to which all enployers nust contribute one per cent of their
enpl oyees' earni ngs.

The proceeds will be disbursed to ease the financial burden of laid off
wor ker s.

Zain also wel conmed Prine Mnister Datuk Seri Dr Mahathir Mhanmad' s
recent statenent rejecting social safety net in the formof the dole or
unenpl oynment benefits.

He said Dr Mahathir was right that the enphasis should be to create
jobs and that the dole would be a disincentive for the people to work.

Zain said countries paying unenpl oynent benefits have found the schene
too costly.

Moreover, it was difficult to determne that claimants were genui nely
unenpl oyed and to prevent them from simultaneously receiving unenpl oynent
benefits and income fromwork, he said.

In the end, taxpayers would have to shoul der a bigger burden to finance
such schenes, he added.
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