06/ 10/ 1999

Dai m recei ves Cuepacs' bonus, pension neno

KUALA LUMPUR, Tues. - Cuepacs handed over today a nenorandumto First
Fi nance M ni ster Tun Dai m Zai nuddin on its proposal for a bonus of RML, 000
or a nonth's salary, whichever is higher, for civil servants next year

Cuepacs president N Siva Subramani am and secretary-general Abdul Rahman
Manan al so di scussed several other issues with Daim who is also the
Speci al Functions Mnister, during the 45-m nute neeti ng.

Si va Subramani am sai d the bonus could help stinulate the country's
econony as civil servants increase their spending.

"I ncreased i ncome can bring about nore spending and this is vital to the
econom c recovery process," he said.

Si va Subranmani am sai d Dai m had promi sed to | ook into the proposal and
give a reply on the matter soon

A copy of the menorandumwas al so sent to Prinme Mnister Datuk Seri Dr
Mahat hi r Mohamad.

Last week, Siva Subranmani am was quoted as saying the bonus for the
600, 000- odd civil servants shoul d be approved during the 2000 Budget.

He added that other issues discussed during the neeting were the
standardi sation of the matrix pay system and revi sion of the pension
scheme begi nni ng next year

Cuepacs wants the present nmatrix systemunder the New Renuneration
Systemto be abolished and replaced with a standard P3 salary scale for
all.

At present, pensions are based on | ast drawn sal ari es and nont hs of
service. Unlike gratuity paynments, the nonths of service in the pension
scale are limted to a maxi mum 300 nont hs equi val ent to 25 years of
servi ce.

Cuepacs wants pensions to be fornmulated in the sane way as gratuity -
based on the exact nunber of nonths of service
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