09 JUN 1999
Ham d- Chi na
DECLARATI ON BOOSTS MALAYSI A- CHI NA Tl ES

KUALA LUMPUR, June 9 (Bernama) -- Ml aysi a-China ties have been
bol stered by the signing of of a joint declaration of cooperation between
the two countries |ast week, Foreign Mnister Datuk Seri Syed Hami d Al bar
sai d today.

He said the conprehensive framework of cooperation covered nany areas
i ncl udi ng econony, trade, social, science and technol ogy, information,
def ence and regional security.

Syed Hanmi d and Chi nese Foreign M nister Tang Ji axuan signed the
declaration during the former's five-day visit to China beginning on My
30.

"It is a very inportant framework of cooperation for us in our ties
with China as we nove into the 21st century,” Syed Hamid told a news
conference at his office.

He said both countries reiterated their stand of solving any problem or
di spute that arose in their bilateral relationship through negotiations and
not force.

This included their overlapping clains to the Spratly islands in the
Sout h Chi na Sea, he said.

Chi na and Mal aysia al so agreed that any problemin the regi on nmust be
resol ved by the affected countries thensel ves and not through the
i nvol venent of third parties, said Syed Ham d.

The m ni ster said nore Ml aysi an hi gh-ranking | eaders and officials
would visit Chinain line with Malaysia's view that China had a key role in
determ ning the future of the region.

Syed Hanmi d said he discussed several matters with Chi nese | eaders
including China's RML.5 billion investnent in the paper and pul p i ndustry
i n Sabah and Bank of China's desire to set up a branch in Ml aysi a.

"We don't have any problemwi th regard to China's investnent in Sabah,"
he said.

He added that foreign banks were allowed to set up branches here but it
must be on a reciprocal basis.

VWile in China, Syed Hami d al so | aunched a book on sel ected speeches of
Prime Mnister Datuk Seri Dr Mahathir Mhanmad that were translated into
Mandari n.

The speeches expound Dr Mahathir's ideas and opi nions on subjects like
the rise of the Asian region, Asian aspirations and val ues, and chall enges
of the devel opi ng countries.

Syed Hami d proceeded from China to South Korea and then to Japan.

"The visits were nade in the spirit of Asean Plus Three (China, South
Korea and Japan) and in line with our hope to set up the 'East Asia
Econom ¢ Caucus' (EAEC) which we feel is closer to becoming a reality,” he
sai d.
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