11/ 09/ 1999

DPM Sel ective capital controls up for discussion at Apec summt

KUALA LUMPUR, Fri. - The success and effectiveness of the country's

sel ective capital controls have caught the attention of Asia Pacific
Econom ¢ Co-operation menbers, Deputy Prime M nister Datuk Seri Abdul | ah
Ahnmad Badawi sai d today.

Abdul I ah, who will be | eaving for Auckland, New Zeal and tonight to
represent Prime Mnister Datuk Seri Dr Mahathir Mhanmad at the Apec
sunmt, said Malaysia's capital controls would be discussed together with
regi onal econonic issues at the sumit.

He was speaking to reporters after |aunching the National Language and
Literature Month at Hotel |stana.

"W will have no probl ens expl ai ni ng our economni c recovery neasures,
including the inposition of selective capital controls to Apec nenbers."

The International Monetary Fund Executive Board in its report issued in
Washi ngt on on Wednesday had commended Mal aysia for its effective econonmic
recovery strategy.

The I MF said the country's capital control neasures had silenced nmuch of
the initial criticismby producing nore positive results than nany
observers had expect ed.

Abdul | ah sai d while he expected the East Tinor issue to be one of the
mai n topics at the summt, Ml aysia would forge ahead to present its views
and expl anations on its econom c recovery neasures.

"Menbers will probably be pressed to discuss East Tinor but Apec is an
econom ¢ forum Therefore, we will forge ahead with our views on economc
matters. "

Abdul | ah sai d Apec nenbers who had faced econoni c problens foll owed the
| M= approach but Ml aysi a deci ded not to adhere to conventional nethods.

"The Government better understands the situation in its own country. It
under stands the need to create bal anced devel opnent and to uphol d policies
i ke that of bringing econonic progress to Bum puteras. Therefore, it cane
up with its own neasures to revive the econony.

"d obalisation, trade |iberalisation and the opening up of the capita
mar ket cannot be expected to fully ensure econom c progress w thout taking
into account the | evel of econom c progress in devel oping countries. W
cannot, therefore, be forced to accept everything," he said.

He added that Mal aysia would be bringing this up at the summt.

He said while there were Apec programmes on trade liberalisation to be
i ntroduced, their inplenentation should be based on ability of the
countries concer ned.

"I't cannot be forced down or speeded up."

He said at the sane time, there should be reforns in the gl obal
financial system

"The | MF should give their attention to the need for reforns."

To a question, Abdullah said Mal aysia would reject any attenpt to use
the World Trade Organi sation as a platformto oppress devel opi ng
countri es.

"The WIOis not a platformto be used to oppress others. It is a
col |l aborative forumto ensure the success of world trade."

( END)
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