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Dr M Roadshow to rai se funds overseas (HL)

Kamar ul Yunus

TEN nonths after it was forced to abort plans to raise funds overseas, the
Governnent will now go on a roadshow to tap funds fromthe international
mar ket s.

The nove, which may see the Government raising funds of about RMB
billion fromissuance of bonds, will help inprove the country's credit-
wort hiness, Prime Mnister Datuk Seri Dr Mahat hir Mhamad said.

"People would like to know the credit-worthiness of a country and it is
important to show what our rating is ... not based on ratings agencies but
on the willingness of foreign funds to subscribe to our bonds," he said at
a press conference after tabling the M d-Term Revi ew of the Seventh

Mal aysia Plan at the Dewan Rakyat yesterday.

He was asked how the Government is going to secure funds for the

addi tional devel opnment allocation for the remaining period of the
country's Seventh Pl an.

Earlier, Dr Mahathir said, the Federal Governnent's devel opnent
allocation will be increased by an additional RM22 billion, fromRW7.5
billion to RMB9.5 billion under the Seventh Mal aysia Pl an (1996-2000).
Last July, the then Deputy Prine Mnister and Fi nance M nister Datuk
Seri Anwar |brahi mand Tun Dai m Zai nuddi n, who was then the Speci al
Functions Mnister, were scheduled to visit several countries to brief
prospective investors on Mal aysia's econonic recovery plans and to raise
funds to i nplenment them

The Finance M nistry had said then that Malaysia will enter into the

i nternational bond nmarket when the conditions are conducive.

On the eve of the aborted visit, several ratings agenci es had downgraded
Mal aysia's sovereign risk rating and | ong-termforei gn currency sovereign
rating.

Dr Mahathir said the Governnent is not too concerned with the ratings on
Mal aysi a' s performance by the international ratings agenci es.

"It is up to them (foreign ratings agencies) to rate. Wat is inportant
to us is that our econony is doing well.

"Ratings by these agencies do not reflect the true situation, so nmuch so
that investnent funds have ignored the ratings nmade by the agenci es and
banks al so have taken note of that and | end noney at the rate favourable
to us," he said.

Dr Mahathir stressed, however, that the country has sufficient financial
resources fromw thin to finance the devel opnent projects.

He al so said that the international comunity and agencies are realising
that "things are getting better in the country", based on their bullish
vi ews on the Ml aysi an econony.

"I would not |ike to make such a concl usi on but obviously they have to
admt that things are now better here. The international conmunity now
seens to recogni se that what the Government had inplenented is correct.
"There are some who persist in repeating the sane ol d argunent but on

t he whol e, people are begi nning to recogni se what we have done is right.
"As far as we are concerned, we are only interested i n whether what we
have been doing is right.

"So far, signs or indicators have shown that we have done the right
things," he said.

On whet her Mal aysia can sustain a long-termpositive growh, Dr Mahathir
said, this would al so depend on external factors such as the average



growth of the world' s econony, which is currently not growi ng as fast as
it shoul d.

On whet her Mal aysi a can achi eve the devel oped nation status by 2020, he
said: "That is a long way off. W think we can manage as what we have done
i n managi ng our present crisis which is easily the npst severe crisis we
have ever faced."
In order to achi eve the devel oped nation status, Ml aysia needs to
constantly register an average of at least 7 per cent growh a year within
the 30-year period from 1990.
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