16/ 05/ 1999
Dr Mcalls for faster progress in R&D

Ram an Sai d; Zuraim Abdull ah

SHAH ALAM Sat. - Prine Mnister Datuk Seri Dr Mahathir Mhamad sai d today
the country will be left behind if no attention is given to research and
devel oprent .

Expressing his unhappi ness over the [ ack of progress in research and
devel opnent, he said the private sector and even Governnment departnents
and agencies were reluctant to spend noney on this because they did not
see its potential benefits.

"Wthout R&D, we will becone static, not nove ahead and will be |eft
behind," he said after opening Proton Total Research and Devel oprnent
facility at its main plant.

On Proton, Dr Mahathir said that within 13 years, it had nade progress
whi ch others in the industry had taken nore than 50 years to achieve.

"I'ts people are able to do research, and handl e sophi sticated and state-
of -the-art testing equipnment," he said, citing the use of conmputer
simul ations for tests that had cut costs.

Earlier, Dr Mahathir suggested that Proton's research arm becone an
i ndependent entity and provi de services to various non-automative
i ndustries.

"l suggest that the R&D be run separately fromProton. It can al so
conduct research for other conpanies,”" he said, adding that such a venture
coul d generate profits.

Citing Lotus Engineering Ltd as an exanple, Dr Mahathir said the UK-
based firmwas successful in providing research for other conpanies
because it "keeps their secrets".

Lotus Engineering is part of Lotus G oup, the manufacturer of Lotus
Elise and Esprit sports cars, which was acquired by Proton in October
1996.

"I"mjust nmaking a suggestion, (it's) not a directive,”" Dr Mahathir
sai d.

Proton is now a conpl ete car manufacturer with the new research and
devel opnent facility.

The five-departnment facility is the final building block that Proton
needed to beconme a conpl ete car manufacturer. The five departments are
engi neeri ng desi gn, engineering services, planning, styling and
honol ogat i on.

Saying that Proton's facility was on par with that of established
aut omakers, Dr Mahathir said: "I amquite sure that Proton's research and
devel opnent unit could get a lot of jobs not just fromthe autonotive
i ndustry, but fromother industries as well.

"Wth this facility, Proton can make faster progress fromnow on."

In calling on Proton to make full use of the facility, the Prine
M ni ster said the conmpany shoul d produce cars with innovations and
features not found on other vehicles while nmaintaining quality.

For exanple, Proton could produce cars with unique features |ike those
capabl e of repelling heat through the use of appropriate materials and
desi gns.

"There has never been a car produced to suit the hot and hum d
conditions in this region. Here, we hold the advantage," he said, adding
that Proton could al so venture into producing cars with | ower em ssion,
whi ch consuned | ess fuel

Dr Mahathir expressed satisfaction with Proton's devel opnment and



progr ess.

"Since 1985, when the first national car cane out, it has made
trenendous progress fromresearch and devel opnment and testing facilities
to marketing. And within a short time it acquired engineering skills (from
Lot us).

"There were lots of criticisns when we enbarked on the car project then
but we renai ned persistent," he said.

On whether Proton would rely Iess on its partners - M tsubi shi
Corporation and Citroen - nowthat it had a full-fledged facility, Dr
Mahat hir said Proton's dependence woul d be | ess now.

"We had to rely a lot on them before but not so nuch now. W feel we
shoul d continue to maintain the relationship because in this industry,
there are lots of new ideas, input and ways of doing things."

He said it was wong to say that just because Proton had the facility
now, it did not need the hel p of others anynore.
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