17/ 10/ 1999

Dr Mconfident of BN victory

PUTRAJAYA, Sat. - Datuk Seri Dr Mahathir Mhanmad is confident the Barisan
Nasi onal will win inpending elections with the chall enge being denying the
opposition its goal of taking one-third of the seats.

In a wide-ranging intervieww th Reuters, the Prime Mnister said the
econony had recovered nore qui ckly than he had expected fromthe worst
recession in nore than four decades, and he saw a return soon to high
growt h

"Yes, we have done better than we expected."

Dr Mahathir dismssed calls by sone foreigners to dismantle capita
controls and float the ringgit, saying the year-old neasures had worked.

He defended his decision on an aggressive bank nerger plan, saying
financial institutions needed nore time to consolidate.

But he said he expected the nergers, which will transform Mal aysia's
financial |andscape, to be in place by the end of 2000.

Dr Mahathir declined to say when he would call elections.

"W think that we have a very good chance. All the indications which we
have recei ved show that we will win the election," he said.

The Prime M nister said he expects gross domestic product to grow by
nmore t han one per cent this year

"It looks like it is going to be nore than one per cent, but officially
we are sticking to the one per cent," he said. "I think we will achieve at
| east five per cent in the year 2000."

GDP contracted by 7.5 per cent year-on-year in 1998, the deepest
downturn since i ndependence in 1957. CDP expanded by 4.1 per cent in the
second quarter year-on-year

Dr Mahat hir has said he expects third-quarter growh to be stronger

He said the 2000 budget, to be presented to parlianment on Cct 29, would
probably show a deficit, part of a strategy to stinmulate growh.
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