09 JUN 1999
Mahat hi r - NEP
DR M ON SCCl AL JUSTI CE THROUGH NEP AND PNB

KUALA LUMPUR, June 9 (Bernanma) -- Datuk Seri Dr Mahat hir Mbhanmad said
today the New Economic Policy (NEP) and its nost inportant instrunent,

Per nodal an Nasi onal Bhd (PNB), are Mal aysia's way of providing social
justice and a social safety net for the country.

PNB was a uni que creation not found in any other country, and it is
better than the ideol ogy approach normally enployed to shape a just and
fair society, said the prime mnister.

He said PNB, which has succeeded in nobilising nore than RMA8 million
fromseven mllion investors, was the largest trust fund in the world.

"There are a nunber of foreigners tal king about social safety net now.
To them soci al safety net means giving unenpl oynment benefits to those who
are unenpl oyed. They al so want us to give salaries of the sane |evel as
their salaries and other things," Dr Mhathir said.

However, their ways would in fact ruin the econony because if the
unenpl oyed were gi ven all owances, many peopl e woul d choose not to work, he
sai d.

The prime mnister said Mal aysia believed in the social safety net but
not in the formof unenpl oynent benefits. The people nmust work and the
soci al safety net was in providing nore jobs.

He said those given unenpl oynent benefits in Britain were al so asked to
wor k by the governnent, and that there was now |l ess interest in the idea of
getting free noney fromthe government, even fromthe socialists.

He sai d unenpl oynment benefits needed a | arge anpbunt of financial
al l ocation and this was done by raising taxes fromthose who were willing
to work.

Wth higher living standards, unenpl oynment benefits and taxes woul d
al so need to be increased, |eading to higher production costs which woul d
reduce conpetitiveness in the world nmarket, said Dr Mahathir.

"We may think that despite their approach not being that good, they are
still devel oped. But their devel opnment come fromtheir ability to reduce
prices of raw material bought from devel oping countries, and selling their
own products at prices which keep rising all the tine," he added.

Meanwhil e, the prinme mnister said PNB's new product, Amanah Saham
Nasi onal Kedua, was |aunched at the right tine as the econony was
recoveri ng.

Dr Mahathir al so announced that the week of April 20 would be known as
Mal aysia's Unit Trust Wek, to coincide with the |aunch of the first unit
trust schenme on April 20, 1981
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