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DR MAHATH R PROVEN RI GHT, SAYS UWNO YOUTH

KUALA LUMPUR, Sept 9 (Bernamm) -- The adm ssion of the Internationa
Monetary Fund (1 MF) that Malaysia' s capital controls have brought good
results is proof of the governnent's capability to manage the econony, Umo
Youth International Affairs Council chairmn Abdul Azi m Zabi di said today.

"The prime mnister has been right all the while in introducing capital
control s (al though) goi ng agai nst international econom c orthodoxy," he
tol d Ber nana.

Abdul Azim who is Bank Si npanan Nasional (BSN) chairman, said the
| MF''s thunbs up should al so serve as a notice to the world to take
seriously ideas forwarded by Ml aysia such as the need to reformthe
i nternational financial architecture.

In its annual review of world capital nmarkets, the | M- said
"nonst andard" nethods |i ke the Ml aysian controls sonetines coul d be
justified, especially for countries under the sort of pressure Ml aysi a
faced during Asia's financial crisis.

It said the controls, which were introduced in Septenber |ast year, had
been applied in a flexible and pragmati c way.

Mal aysi a had triggered the wath of the international financia
communi ty when the governnent introduced the capital controls and pegged
the ringgit to the dollar in an effort to shield its markets fromforeign
specul at ors.

"W have been vindicated...the currency controls have hel ped us to
overcome the economic difficulties," said Abdul Azim

On the on-goi ng Asia Pacific Econom ¢ Cooperation (Apec) mnisterial
meeting in Auckl and, Abdul Azimregretted that it was being diverted to the
i ssue of East Ti nor.

He said the forumshoul d di scuss i ssues on trade and econony |ike the
i nternational financial architecture.

The Apec ministerial neeting on trade i ssues was broken up just after
an hour this norning for sonme of the mnisters to attend a special neeting
on East Tinor.
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