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Mahat hi r - Si ngapor e
DR MAHATHI R CONFI DENT THAT PROBLEMS W TH S' PORE W LL BE RESOLVED

By: Yong Soo Heong

DAVOS, Jan 30 (Bernamm) -- Prime Mnister Datuk Seri Mahat hir Mhanmad
said he is confident that the so-called "probl ens" between Ml aysia and
Si ngapore will be resolved to the nmutual benefit of both countries in tine
to cone.

The two countries were now working on those "problens”, he said at a
"Question & Answer" session after delivering a |uncheon address, here,

Fri day.

Si ngapore Seni or M nister Lee Kuan Yew called on Dr Mahathir in the
nmorni ng. Both | eaders are here to attend the annual neeting of the Wrld
Econom ¢ Forum ( V\EEF) .

VWhen asked what transpired at the neeting which |asted nore than an
hour, Dr Mahathir said they did not discuss the "problens" between the two
countri es.

He said: "It was a neeting between two old friends. W tal ked about
Mal aysi a, about the region and other things. But we did not discuss the
so-cal | ed Mal aysi a and Si ngapore problens.”

No mention was nade on the "problens” but they are believed to concern
i ssues like the | ocation of the Ml aysian Custons, Inmgration and
Quarantine (C1Q conplex in Singapore, the supply of water to Singapore,
the construction of a new bridge to Singapore and the Central Linmt Order
Book (O ob) International trading operations in the republic.

Dr Mahathir was al so asked about the current "high-profile judicial
activity" in Malaysia and whether it would affect financial activity and
i nvestnent interest.

"It may, it may not," he said, adding that the case seened to be
receiving "a little nore interest.” He did not specify which case, nor the
peopl e concer ned.

Dr Mahathir said that just because sonmeone was in high position, it did
not exenpt himfromthe workings of the | aw because Ml aysia was a
denocracy which adhered to the rule of |aw

He said that even if the case mght affect the country's inmage, the
process of the | aw nmust go on

"We can't say that since this is going to affect the econony, we do not
have this thing. That would not be fair to others,"” he said, adding that
over tinme, the case would be resol ved.

"We are quite patient people. It takes tinme to develop a country and
any country nust go through sone crisis," he said.

He said Mal aysi a had experienced crisis before and had succeeded in
over com ng two.

"W will overcone this one," he added.

The prime mnister was al so asked about the progress of the Miltinedia
Super Corridor (MSC), a zone south of Kuala Lunpur being devel oped as a hub
for multinmedi a products and servi ces.

He said the project was proceeding snoothly despite the currency crisis
and the governnent had not reduced the allocation for the M5C s
devel opnent .

On the government's conmtnent to making the country a centre of
excel l ence for education, he admtted that the currency crisis had affected
funding for certain joint-venture educational projects involving governnent
institutions.

However, the funding would resune once the currency crisis had been



overcone, he said.

On a brighter note, he said the nunber of foreign students in Ml aysia
had i ncreased.

Dr Mahathir was al so asked on the proposed "pay as you earn" (PAYE)
taxation systemto be inplenented next year and the noratoriumon 1999
t axes.

He said it would appear that no taxes would be collected this year

But he explained that the current taxation systemwas based on
collecting taxes fromthe previous year's incone and this nmeant that this
year's tax collection would be based on the 1998 i ncone.

But fromnext year, it would be based on the PAYE system

"It seens we are not collecting in 1999 but as you know, governnents
never mss out on taxes," he said.

On Asean, he said nost nmenber countries still believed very strongly in
t he regi onal grouping although the currency crisis had i npacted on them
"The spirit of Asean is still very nuch there," he said, adding that

when the grouping's nmenbers eventually come out of the crisis "we wll
beconme stronger."

Asean, he said, would soon have 10 nmenbers with the entry of Canbodi a.

Dr Mahat hir, when asked how the currency crisis had affected Ml aysia
said it had sonewhat had an inpact on its food and | uxury goods inports as
well as the affordability of Ml aysians to travel abroad.
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