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THE mid-termreview period of the Seventh Mal aysia Plan will be renenbered
as a tinme when the national econony faced many chal |l enges arising fromthe
effects of the recession in 1998.

The period will also be renmenbered for the unprecedented neasures taken,
and the willingness of both public and private sectors to adopt
appropriate policy adjustnents for econonic recovery.

The Seventh Mal aysia Pl an was | aunched in 1996, at a tine when the
econony was robust with relatively strong econom ¢ fundanental s, having
grown rapidly at an average rate of 8.5 per cent per annum since 1990.

The definitive Plan presented a pragmatic bl end of proven and new
devel opnent strategies and progranmes that woul d propel Malaysia into the
21st century.

Strategi es formul ated sought to enhance output, augnent efficiency and
i ncrease conpetitiveness so as to sustain rapid growth as well as to
ensure a bal anced devel opnent and an equitable distribution of benefits
anong all Ml aysi ans, States, and the rural and urban popul ati on.

After a commendabl e economic performance during the first two years of
the Pl an period, the econony was adversely affected in 1998 by the
financial crisis which began in July 1997.

The crisis that affected the East Asian region was triggered by
specul ative activities of hedge funds, which made huge profits through
massi ve short-termcapital flows and in the process, seriously destablised
t hese East Asian currencies.

Mal aysi a was not spared the regional contagion effects of the crisis.

This crisis conpelled the Governnent to undertake a series of strong
measures to ensure the stability of the nation was not further adversely
af f ect ed.

The Nati onal Econom ¢ Action Council (NEAC) was established on 7 January
1998 and the National Econom c Recovery Plan (NERP) prepared and | aunched
on 23 July 1998.

Besi des responding to the i nmedi ate econom ¢ crisis, the NERP al so
provi ded a conprehensive framework to address structural and nediumterm
i ssues.

These neasures are pragnmati c and designed to resolve the critical issues
facing the country and, undoubtedly, require the full comm tnent, not only
on the part of the Governnent, but also of Ml aysians fromall wal ks of
life to ensure the success of the econonic recovery.

Agai nst this backdrop, the M d-Term Revi ew 1996- 2000 ( MIR) assesses the
progress of the nation's econom c devel opment during the first three years
of the Plan, 1996-1998, the constraints encountered and the neasures taken
to manage the pressing i ssues which affect growh.

The docurent al so addresses the prospects for the remaining Plan period
as well as presents strategies that have been fine-tuned to facilitate the
attai nnent of the National Devel opment Policy (NDP) and the status of a
devel oped nation as envisaged in Vision 2020.

The Governnment will continue with its responsibility and commtnent to
ensure a conduci ve econom c, social and political environnent in which al
Mal aysi ans can participate and share the benefits of econom c devl opnent.

At the sane tine, the private sector, consuners and each citizen, have
to play their respective roles to boost donestic demand, increase
conpetitiveness, expand exports and reduce inports.



Measures wi |l be undertaken to restore investor confidence, revive
econom ¢ activities, and continue human resource devel opnent as well as
address falling productivity, lowcapital efficiency, and inflationary
pressures, while new sources of growth will be identified.

Recogni si ng the inportance of human resources in the push for
productivity-led econom c growth, the supply of skilled nmanpower will be
i ncreased, access to education and training facilities inproved and | abour
mar ket nmechani sns strengt hened.

Through the concerted efforts of the nation, signs of econonic recovery
are begi nning to energe.

Wiile we are thankful for the support, discipline, perseverance and
unity of Malaysians in facing this period of economc turnmoil and
har dshi p, we must continue to strive to ensure a sustai ned econom c
recovery and restore the growth nmonentum

Nevert hel ess, Ml aysia renmi ns vul nerabl e to external devel opments in
t he regi on and gl obal | y.

Havi ng | earnt from past experience, we will continue to co-operate and
work towards reforns in the international financial architecture so as to
ensure such econoni c devastation is not repeated

By the end of the Plan period, we would have conpl eted the Second
Qutline Perspective Plan, 1991-2000.

It is of utnobst inportance therefore that we double all efforts in the
remai ning years of the Plan to ensure our soci o-econom c objectives are
fully achi eved.

Qur success will provide the nation with a strong foothold into the new
m |l enniumand a better future for generations to cone. Many governnent
agencies as well as the private sector have contributed towards the
preparation of the MIR

I would like to place on record the Government's appreciation of these
contributions, in particular the National Devel opment Pl anning Conmittee
under the chai rmanship of the Chief Secretary to the Governnent and the
Econom ¢ Pl anning Unit, and hope that such co-operation will be continued
and strengthened in the com ng years.
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