15/ 10/ 1999
Dr M Bank merger decisions mine and Daim s

Adel i ne Ong
PRI ME M ni ster Datuk Seri Dr Mhat hir Mhamad says the decision to all ow
the financial services sector nore | eeway to pursue consolidation was
jointly made by hinself and First Finance M nister Tun Dai m Zai nuddi n
"It is a decision made by himand ne... the earlier decision (for six
core banks to be fornmed) was al so made by us," he said, dismssing talk
that he and Dai mwere at odds over the adoption of a nore flexible
approach towards the bank nerger progranme.
Dr Mahat hir was speaking to reporters after launching the Islamc
Speci al i st Doctors' Association of Malaysia (Isdam in Kuala Lunpur
The Prime M nister had said on Tuesday that banks woul d now be al | owed
to work out the nergers anong thensel ves.
Asked yesterday about the April 1 2000 deadline set earlier for al
nergers to be conpleted, he said: "lIt's very flexible, maybe April 1. If
they cannot do it, we will be considerate".
As for Bank Negara's position on the matter, "the central bank foll ows
the Governnent's policy," Dr Mahathir said.
Bank Negara has been silent since the Prinme Mnister first indicated two
weeks ago that it was not necessary to have exactly six banki ng groups and
that the banks woul d be given a chance to choose their own partners.
"I don't know why they are silent. | suppose they have nothing to
announce. | don't think you should read too much into these things," he
sai d.
Meanwhi | e, asked whet her the parlianent woul d be dissolved any tine
soon, he said: "If we have enough voters, we mght dissolve it".
On whet her the Barisan Nasional neeting on Cctober 25 woul d be the fina
meeting before the elections, Dr Mahathir said: "It is a normal neeting.
You can call it final, pre-final or post-final. It doesn't nmake a
difference to me".
The Prime Mister also said the national budget would be tabled on
Cct ober 29.
"Naturally, it is a budget that reflects the econonic recovery and |
must say that we have done nuch better than expected. The third quarter
growth is nmuch better.™
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