05/ 10/ 1999
Dr M NEP stays no matter what others may think

Hardev Kaur in Victoria Falls (Zi nbabwe)

VI CTORI A FALLS (Zi mbabwe), Mon: Ml aysia will not give up the New Econonic
Policy (NEP) "sinply because the International Mnetary Fund (I M) and the
Western nedi a think we shoul d”.

"The country will continue to groww th equity by adhering to the NEP

obj ectives especially since the Governnment, with its unorthodox polici es,
has been able to defeat the attenpt to destroy our econony and politica

i ndependence by deval ui ng our currency and i npoverishing us," Prine

M ni ster Datuk Seri Dr Mhat hir Mhanmad said.

"Now we have to start all over again and it is not going to be easy," he
said in a dinner speech on "Ml aysi a's experience in nanagi ng econom c
recovery whil e safeguardi ng the soci o-economi ¢ responsibilities" on the
first day of the Third Southern Africa International Dial ogue (SAID'99)
her e.

The Asi an econonic turnoil precipitated by currency specul ators and

stock market nani pul ators destroyed nuch of Mal aysia's achi evenent in
correcting the inbalance in the econonmic well-being of its nulti-racia
popul ati on.

And if the econony is not resuscitated quickly and put back on the

growth path, racial antagonismwould return and Mal aysia will becone
politically unstable, in turn jeopardising econonic revival, Dr Mahathir
war ned.

"Wile everyone was hit by the downturn, the indi genous busi nessnen were
hit nost badly. The big corporations they had successfully set up were
unabl e to wi thstand the burden of debts they carri ed.

"They were forced to sell off to the non-indi genous people and this of
course undid much of the redistribution (of the neans to create wealth) we
had achi eved.

"The indi genous m ddl e-cl ass practically di sappeared. And once again, we
find the indi genous people only anong the | ow pai d workers, hawkers and
petty traders."”

Speaki ng at length on the Ml aysi an econony, its ethnic and religi ous
composi tion, the destruction caused by the recent financial crisis and the
policies adopted for recovery and conti nued devel opnent, Dr Mahathir said
nost of the indicators for the econony are now positive.

Even so, the NEP and the country's "action has been | abelled as

cronyi snt'.

To Mal aysia's foreign detractors, affirmative action only benefits the
fam ly and friends of nmenbers of the Governnent, in particular the Prine
M ni ster, he said.

The Western nedia, the | MF and ot her agencies in the West continued to
al l ege that the NEP benefits only the rich friends and fam lies of

gover nment menbers, despite the Government's repeated expl anations and the
of fer of data to show ot herw se.

In truth, the NEP benefits every single indigenous people and a fair
nunber of non-indi genous people in the country.

Oobviously the policy "cannot nmake everyone of these deprived people
mllionaires. They benefit according to their own capability," the Prine
M ni ster sai d.

Qpportunities are created by the Governnent for all but not everyone
woul d be able to avail thenselves of and profit fromthem he added.
"Those who succeeded were regarded as cronies and famlies of the



Gover nnent nmenbers. Even nmenbers and strong wel | -known supporters of the
OQpposition were regarded as cronies or fanilies of the Governnent nenbers
if they succeed. If they fail, then they are not."
Because affirmative action has produced very successful and therefore
very rich indi genous busi nessnmen, the foreigners demand that affirmtive
action be stopped.
The real reason behind the call to end affirmative action is that nobst
of the highly profitable privatized projects went to Ml aysi an
entrepreneurs.
"This policy cuts off the foreigners fromgetting the privatized
projects for thenmsel ves. And these are areas which they are particularly
interested in as they aimto nonopolise themworl dw de."
The i nmpoveri shment and consequent subm ssion of the country to the | MF
woul d have provi ded the foreign conpanies with this opportunity. But the
Mal aysi an Governnment has not submitted to the | M-
"W are under no obligation to jettison our New Econom ¢ Policy, our
affirmative action programe."
Dr Mahathir told the participants fromthe Southern African countries
that in Malaysia, affirmative action has worked so well that racial
tension was practically elininated and Mal aysi ans enj oyed al nost three
decades of stability and econom c grow h.
So successful was the handling of race relations that even the recent
recessi on caused by the currency's deval uation and col | apse of the share
mar ket failed to spark racial clashes as they did el sewhere in Sout h- East
Asi a.
The Prime M nister al so spoke on the vari ous neasures taken by the
CGovernnent to address the currency crisis and the rationale for the
unort hodox sel ective capital control neasures.
For the I MF, affirmative action, the active Government intervention in
the distribution of econonic wealth is unacceptable. The econony nust be
conpletely free of governnent interference, and furthernore it nust be
open to total and unrestricted foreign participation, he said.
The result would be to deprive the indigenous people, in particular, of
their share in the business sector and the wealth accruing fromit.
Mal aysi a therefore has to devise its own solution to eradi cate poverty
anong all races and elimnate the identification of race with economc
functi on.

( END)
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