13/10/ 1999

Dr M Buy shares now, prices will rise soon

BUY shares now and hold on to themas the prices will go up, advises Datuk
Seri Dr Mahat hir Mhamad.

In one of the rare occasions where the Prime M nister provided "hints"
about the market, he told a gathering of captains of various Chinese
i ndustries and commercial entities, the Kuala Lunmpur Stock Exchange woul d
agai n reach the 800-point mark before the end of the year

"So please buy, | amurging you to buy ... | don't know whether this
(advice) is right or wong or it will go down well with the KLSE (SC) but
| think it is good for the country," he said to | oud appl ause fromthe
busi nessnen attendi ng the 53rd annual general neeting of the Associated
Chi nese Chanbers of Commerce and I ndustry of Malaysia in Kl ang, Sel angor,
yest er day.

Dr Mahathir said |ocal investors nust renenber that when they bought
shares, they were hel ping thensel ves and the econony.

"But please don't be too quick in selling the shares to nake profits.
Because if you do so, it will go down again, so hold on to your shares..
believe ne it will go up again," he said.

On the frozen shares in the Central Limt O der Book, he said the owners
were now richer follow ng the appreciation in the price of the stocks.

"Today, their shares are 146 per cent higher than what they were in
Sept enber | ast year when we took action to stop the sale.

"W hel ped themto get rich and they should thank the Governnent. |If
they had sold their shares then, they would have only got a quarter of
today' s val ue. "

Dr Mahathir said it was the | ocal investors who hel ped push up the
conmposite index after it was brought down by the action of foreign
i nvestors.

Mal aysi a declared CLOB trading illegal in Septenber |ast year when it
i ntroduced sel ective capital controls, freezing the shares of 172,000
i nvestors which were then worth about RMB.88 billion.
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