17/ 09/ 1999
Drive promi ses good deals for honme buyers

Ham sah Ham d
THE second Honme Ownership Canpai gn, which will be held next nmonth agai nst
t he backdrop of recovering econony, promnm ses nore houses with attractive

prices.
Second Fi nance M nister Datuk Mustapa Mohaned is confident that sal es
fromthe second nationw de canmpaign will exceed the RM3.9 billion recorded

inthe first canpaign.

He said this tinme around, nore houses will be sold as the econony is
recovering and the property prices have stabilised.

"W expect this canpaign will be nore successful because the interest
rate has gone down, the econony is recovering and prices have stabilised,"
he told a news conference after officiating Plaza Dwitasi k and | aunchi ng
Cemara Apartnent in Kuala Lunpur yesterday.

The previ ous canpai gn, which was hel d between Decenber 12 1998 and
January 12 this year, was initiated by Prine Mnister Datuk Seri Dr
Mahat hi r Mohamad.

Must apa sai d nmore devel opers will participate in the second canpaign,
which will be held for a nonth starting October 16.

He said the parties involved such as the Governnent, housi ng devel opers,
i nsurance conpani es and banks, will offer simlar facilities to potenti al
house buyers during the one-nonth canpai gn such as the mni nrum di scount of
10 per cent and exenption from stanp duty.

The canpaign is also part of the Governnent's effort to reduce the

over hang of houses, especially those at the higher-end, which have yet to
be sol d.

Anot her nove is to tighten the credit for the construction of high-end
property.

He said the overhang of houses has to be cleared so as to stinulate
activities in the contruction sector.

The Governnent is focusing on this sector as it was anong the hardest

hit during the economc crisis, he said.

Must apa al so said that property transactions are expected to pick up
further during the second half of this year.

He said signs of increasing demand for houses are show ng, especially
now that the interest rate has dropped to pre-crisis |evel.

"During the econom c crisis, house-buyers faced problens in |oan
repaynment as the interest rate shot up to 30 or 40 per cent....
previously, it was between 8 and 9 per cent,"” he said.

For the first half of this year, a total of 110,754 transactions were
conducted in the property sector.

This represented a 22.2 per cent increase fromthe June-Decenber 1998
peri od, which recorded 90, 645 property transactions.

Must apa said a body to collect data fromthe property sector will be set
up soon for nonitoring purposes of the sector's devel opnent.

The body will be called the National Property Information Unit, which
will be under the jurisdiction of the Valuation and Property Services

Depart ment .
The property market is currently overbuilt with an estinated RM20
billion worth of houses not being sold.

Pl aza Dwitasi k and Cemara Apartnent are part of the 86.4-ha Bandar Sr
Per mai suri project, which is devel oped by Dwi tasi k Sdn Bhd, a wholly-owned
Bumi put era conpany.
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