02/ 09/ 1999

Dr M Inmportant to spend funds allocated for projects

THE Government will continue to allocate funds for construction projects
but it is inportant to spend the allocations, Prime Mnister Datuk Seri Dr
Mahat hi r Mohanmad sai d yesterday.

"Sonetinmes we allocate funds for devel opnent but they are not spent. At
the end of the year, the noney is still there because the bureaucratic
process takes one whol e year and the noney is not spent.

"If the noney is not spent, the construction industry does not get the
benefit and peopl e who supply building materials do not nake nobney and the
econony does not grow. "

Sone admi nistrative adjustnments will have be made to prevent noney from
not bei ng used, he said.

Speaki ng at a press conference after officially opening Internationa
Construction Week at the Ml aysi an | nternational Exhibition and Show oom
in Seri Kenbangan, Selangor, Dr Mahathir said every project in Malaysia is
a "nega project".

"Look at the private sector. Take Sunway Lagoon, for instance. It is an

entertainment centre but it is a nmega project ... a whole town was built
and billions of dollars was spent.
"Even the housing project by Land & General ... 18,000 houses were

built. In Malaysia, we build whole towns, we do not build just one house
or one row of shophouses. That has been the tradition in Malaysia - to
buil d conpl etely new t owns.

Those were nmega projects and nobody conpl ai ned, the Prinme M nister said.
But when Government started sonme projects on a simlar scale, these were
| abel | ed extravagant, he added.

Phrases such as “nmega projects' were coined by foreigners, Dr Mahathir
said, and locals just adopted themw thout giving it nmuch thought.

Asked if the Governnent will do anything to spur the construction

i ndustry, he said the Governnment had carried a nonth-1ong property

owner shi p canpai gn.

"W will be having anot her one which will |ast one and a half nonths.
The Governnment is willing to forgo taxes, stanmp duties, all kind of
things. What nore incentives do you want?

"CGo to other countries ... find out what they are doing to sell their

houses. No way are the other governnents going to give up taxes. They
i npose new t axes."
Asked whether the 1 per cent growh projection for Mal aysia for 1999
will be revised, Dr Mahathir said the Governnment will first have to | ook
at the third quarter's perfornmance.
He said any revisions will be announced at the Budget, adding: "W are
conservative. W do not have to tell people we are doing wonderfully."
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