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Don't resist globalisation but try to influence its process

Abdul Razak Bagi nda

I T was in Shakespeare's Haml et that the fanbus question was asked: "To be
or not to be, that is the question". The issue today is whether we shoul d
be gl obal i sed or not.

Mal aysian Prime M nister Datuk Seri Dr Mahat hir Mhanmad recently
expressed sone doubts about gl obalisation. Indeed, serious questions have
been raised on this thing called globalisation. Wat are the main issues
that need to be addressed and to begin with, what exactly is
gl obal i sati on?

d obal i sation neans different things to different people. To the
busi ness comunity, gl obalisation nmeans an expanded international gl oba
mar ket, where there exists a free flow of goods and capital. To these
peopl e, gl obalisation should be encouraged as it neans a bi gger narket
share and expanded busi ness opportunities.

Tied to this notion is the inherent idea of free trade with little or no
tariff barriers. It has been argued that this is the phil osophy of
gl obal i sation. For instance, free trade is often being advocated and
encour aged by econoni c organi sations, including the Asia Pacific Economc
Co-operation forum

However, this has to be rethought and sonme nenbers of Apec should not go
along with this notion, just because it is considered fashi onable. Wat
does free trade really nean?

To nost, it basically neans that countries nust reduce their trade
barriers and open up their narkets. As the playing field is never even,
the strong will always be at an advantage over the weak.

The economic crisis has forced open the financial sectors of a nunmber of
af fected countries, especially those that are obliged to the | M~. Ml aysi a
is fortunate in that it can still protect its financial market.

Therefore, within the Apec comunity, when nenbers talk of free trade,
there should be nore clarification and even resistance to this notion.
Before the crisis, many, if not all, had cone to accept the idea of free
trade. The crisis has certainly highlighted the downside of free trade and
its real inpact on devel opi ng econom es.

It seens that globalisation is akin to an ideology of the global powers
that be. Unlike the many “isns' that nmake up the known ideol ogi es, such as
capitalismand conmuni sm globalisation is |ess clear and even | ess
dogmati c.

However, it does generate that kind of follow ng that warrants attention
and focus. There are sone who have argued that due to the enornbus power
that the United States wields, globalisation is a euphem smfor
Aneri cani sati on.

There is no doubt that we are living in what is often referred to as a
uni pol ar world, where with the end of the Cold War, the US has energed as
t he undi sputed | eader of the world.

Not only is the US the nost powerful country on earth, its econony is
al so the nost influential and potent. US | eadership, although sonetines
| oat hed, is seldomdisputed. There is sone sense of hel pl essness. You j ust
have to accept today's reality. The critical question is what do you do
about it? Do you resist globalisation or do you follow the adage, "if you
can't beat them join thent?

Mal aysia is a rapidly devel opi ng country, even despite the econom c
crisis. In retrospect, the crisis is not systemc in nature, as it was



very much influenced by external factors, although donestic weaknesses do
exist. It is clear that if one were to | ook at Mal aysia's econonic
profile, clearly, it is part and parcel of the gl obal market.

Just | ook at our export pattern. Malaysia's external trade is |arge and
will continue to remain so. Malaysia continues to play an effective role
in the international arena

Wthin the span of one decade, Ml aysia has beconme a nenber of the UN
Security Council twice. It is certainly seen as representing a noderate as
wel |l as a second view or voice. Ml aysia has and will always be a country
that has progressed by being international.

Are we really dooned in as far as globalisation is concerned? Is
gl obalisation like a juggernaut that will tranple all inits path? | don't
think so. We certainly should not resist it, but rather we should try and
i nfluence this process.

We are certainly not alone in expressing our reservations on
globalisation. It is not a question of the West versus the East either.
The French | eadership often tal ks of the threat of gl obalisation.

Therefore, collectively, we should address this issue and confront the
powers that be on it.

As the Mal aysi an econony recovers and gets back on its feet again, we
must however take heed of the note of caution voiced by our Prine
M ni ster.

We nust learn fromthe crisis as to the real inpact of globalisation. W
have all witnessed the ugly side of it, especially in terns of being
exposed to the rigours and vigours of the free financial flow of funds.

The Prime Mnister's call for international control and regul ati on of
such funds has been hailed by many and yet it has renmained an illusive
goal .

What is really required is much nore international co-operation and
consensus, cutting across econoni ¢ boundari es.

It is only when there is sufficient consensus that we will really be
able to influence gl obalisation and be drivers rather than nerely
passengers.
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