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M SI A AND SPORE CAN RESOLVE CLOB | SSUE, SAYS MAHATHI R

KUALA LUMPUR, June 18 (Bernama) -- Prinme Mnister Datuk Seri Dr
Mahat hir Mdohamad is confident that Ml aysia and Singapore will be able to
resol ve the ongoing Central Limt O der Book (Clob) issue as both countries
are nei ghbours.

Nevert hel ess, he said Mal aysia, which has al ways nai ntai ned that C ob
was not a | egal market, was not responsible for C ob

"Cl ob was not our creature, it was set up by Singapore to frustrate our
attenpts to separate the two stock narkets," he said during an interview
with journalist Lorraine Hahn aired over CNN's Bi z News progranme this
eveni ng.

Hanh had asked Dr Mahathir on how an equitable solution could be worked
out for shares of Mal aysi an conpani es whi ch were suspended on Sept 15 | ast
year follow ng the announcenent of selective capital controls on Sept 1.

As a result, these shares held t hrough about 170,000 accounts on C ob
whi ch nostly bel ongs to Singaporeans were frozen.

Based on the strong-perforn ng Ml aysi an bourse, the shares are said to
be worth RML2 billion at current prices.

Mal aysi a has never recogni sed the tradi ng of Ml aysi an shares on C ob
since the exchange was established in 1990 after the delisting of Ml aysia
and Si ngapore shares fromeach other's stock exchanges.

"W noticed that C ob was responsible for the depressed val ue of the
shares, so how do they expect to have benefits now that the shares have
appreciated for sonmething that they have contributed nothing at all?" Dr
Mahat hi r asked.

"They (investors) used Cob through trustee conpanies, where literally
hundreds of people own shares through trustee conpanies (and) as far as our
registry is concerned, it is only one conpany,” he said.

"But these conpanies do several things, one of which is to lend the
shares that they hold to short sellers who then depress the val ue of shares
and we suffer,” the prime mnister said.

Asked whether the Cl ob issue was a thorn in the side of relations
bet ween Mal aysi a and Si ngapore, he said that "there have al ways been thorns
in the sides of Ml aysi a-Si ngapore rel ati ons, we can resolve all these
t hings as are nei ghbours." -- BERNAVA
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