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EASTASI AN MONETARY FUND CAN BE EXTENDED TO REST OF ASI A

By: Tham Choy Lin

SI NGAPORE, Cct 18 (Bernama) -- Prime Mnister Datuk Seri Dr Mahathir
Mohamad sai d today that the proposed Eastasian Monetary Fund (EMF) can be
extended to other parts of Asia.

"At the nmoment, the one area that is really naking progress is East
Asia, we should begin here and of course there is no reason why we can't
extend it to other countries,” he said.

However, "as the nost devel oped area within Asia which is diverse
ethnically and culturally," East Asia could begin to set up the EMF. "

"l thought that we have to start the EM~, it can begin where we can
begin," he said when el aborating on the EMF whi ch he had nooted during his
keynot e address at the East Asia Econonmic summit here today.

Dr Mahathir said that the EM- woul d enabl e regi onal countries to
finance recovery on their own in the aftermath of the financial crisis.

However, the EMF should refrain fromdishing out a one-size-fits-al
solutions to financially-affected econom es, he said during a question and
answer session.

"W will have to be very pragmatic to learn the situation in that
(particular) country and design sonething that is useful for that
particul ar econony," he said.

"W should be pragmatic and not use the | M- approach which had
prescri bed only one nedicine for every problem" he said.

"The inportant thing is that we shoul d not have any pre-conceived
i deas, it should not have one nedicine for every situation," he said.

I f you study the causes of any downturn in any country's econony, (then
you can) find a way howto deal with it.

"So, just (by) saying that if you want ny noney, you (nust) do this,
you nust restructure, reformand be transparent and that it would sol ve al
problens, it would not, it's the worst kind of approach, that's what the
I MF did," he said.

Asked whet her the Asian Mnetary Fund (AMF) rejected by the devel oped
countries could have prevented the financial crisis fromworsening by
hel pi ng affected econom es, he said: "Unfortunately, we can't say it would
have because we were prevented fromdoi ng so."

Asked whether the EMF was potentially anmounting to reviving the East
Asi an Econom ¢ Caucus (EAEC), he said that "Ml aysia has never really given
up on the (EAEC) idea.”

He said that the "EAEC will be good for the region and the world and in
one way or another, we will have to achieve our intention of bringing East
Asi an countries along to hel p thensel ves."

To anot her question on the prospects of an Asian regional market, he
said the region was actually noving in that direction

"This is entirely possible, the econom es in region conplenent each
other and we if we co-operate with each other, we will be able to create a
bi g East Asian market," he said.

Dr Mahathir said he envisaged that East Asia should work together and
be a "small |oconpbtive to pull the rest of the world along with other
| oconotives. "

Asked on the role of foreign banks in the nerger exercise of banks in
Mal aysi a, he said there were 13 forei gn banks which were 100 percent
foreign owned, "but they cannot be allowed full control of Ml aysian
banks. "



However, he said foreign banks coul d beconme minority sharehol ders but
shoul d not have full control over banks in Ml aysi a.

I M= first deputy managi ng director Stanley Fischer said it was
"illusory"” to set up a different fund which would operate things in a
di fferent way.

"I"'mnot sure of the status of proposals for an Asian or Eastasian
Monetary Fund. What | do knowis that there aren't two brands of
macr oecnoni cs, one that applies in Asia and another that applies to the
rest of the world.

"The notion to set up a different fund which would operate things in a
different way strikes ne as illusory,” he said on the proposed fund, at a
news conference. -- BERNAMA
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