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Econonic recovery is real, says Dr M(HL)

Azmi M Anshar; Zuraim Abdullah
LANGKAW , Mon. - The Mal aysi an economnic recovery is real, said Prine
M ni ster Datuk Seri Dr Mahathir Mhanad.

"Ask any Mal aysian and he will say that the recovery is very rea
i ndeed. W are not selling virtual cars and our people are not eating
i magi nary food as the opposition and sceptics would want the world to
bel i eve. "

Dr Mahat hir was noderating a panel di scussion on the second day of the
Langkawi | nternational Dial ogue today.

He was responding to remarks by Professor Thomas Gregory, an economi st
with the Univerity of Houston in Texas.

"We have all the figures to show," Dr Mahathir said. He said statistics
showed that "our reserves went up by 50 per cent fromUS$20 billion to
US$31 billion (RW6 billionto RML17.8 billion), sufficient for seven
nont hs of retained inmports.”

Mai nt ai ning that he was willing to showthe statistics and figures to
anyone who wanted to scrutinise them Dr Mahathir said it was, however
not worthwhile tal king to Professor Merton MI1ler, Nobel Prize econom st
who said the recovery was not real

Dr Mahat hir dism ssed his scepticismas simlar to that of the
opposition parties who disbelieved the Governnment as a rul e.

In such a situation, there was no way to convi nce the sceptics because
no matter how good t he evidence was, in their ninds the evidence was not
real, he said.

On the international financial setup, Dr Mahathir believed everything
that is done nmust be "smart enough for everyone to gain, not just for one
si de".

Many devel opi ng countries inthe world will suffer if the United States
goes into a recession, he said.

For exanpl e, he said Mal aysi a produced all the microchi ps needed by the
Arreri can industri es.

"If the American conpani es go down, Ml aysia woul d not be able to export
t he chi ps.

"So, we wish themwell,"” he said. "W hope they will continue to prosper
so they can continue to buy what we produce so that we both can prosper
That woul d be smart partnership.”

"To me, currency trading i s one kind of trade where one side | oses and
the other side does not really win," he said. "The destruction (caused) by
currency trading i s so great we shoul d ask oursel ves whet her we shoul d
have currency trading at all."

Repeating what he said at a conference in Hong Kong in 1997, Dr Mahathir
sai d any noney that needed to be exchanged nust only be for financing
trade or to buy things fromother countries.

" (But) currency being treated as conmodity and sold is ridicul ous
because it has no intrinsic value at all," he said.

Dr Mahathir al so rem nded t he del egates that 40 years of hardwork in
East Asia was totally destroyed in a few weeks sinply by currency
deval uati on, not because of weakness or doi ng wrong things but because
sonebody saw an opportunity to nake noney.

"There are many economni es whi ch are run worse than ours, very badly run
and deserve to have their currenci es deval ued. But nobody bot hers t hem
because they are poor. So, if you want to rip, steal or rob," Dr Mahathir



said, "find sonebody rich enough and then you rob hini.
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