26 FEB 1999
Mahat hi r- Attitude
ECONOM C RECOVERY ALSO DEPENDS ON RI GHT UNDERSTANDI NG & ATTI TUDE

KUALA LUMPUR, Feb 26 (Bernama) -- Prine Mnister Datuk Seri Dr Mahathir
Mohamad said today the factors for the country's econom c recovery are
al ready in place and what is needed nowis for the people to have the right
under standi ng and attitude on the matter.

"A mentality which perceives that the present econom c downturn is
caused by +our own m stakes+ nakes it difficult for the country's economnic
recovery," he said, adding that certain foreigners would be quick to say
that the situation was caused by the so-called cronyi smand nepotismin
Mal aysi a.

"I'n fact, such clains are nade to shield the nistakes of (foreign)
currency specul ators who had abused facilities in the open market to reap
massi ve gains for thenselves," he said when opening the Securities
Conmi ssion building at Bukit Kiara, near here.

Dr Mahathir said what was nost unfortunate was that certain Ml aysi ans
who had benefited fromthe country's rapid econonmic growh al so echoed such
al | egati ons.

He said certain foreigners who had failed to west control of |oca
banks and busi nesses through the privatisation process had acted to attack
the local currency and stock markets so that | ocal firns and banks woul d be
rendered weak.

"They hope that we would be forced to sell themcheaply and that they
(foreigners) would reap huge gains and control our econony," he said.
"Their clainms that they only wanted to discipline our government to w pe
out cronysim nepotismare nere fairy tales."

On the stock market, Dr Mahathir said profit-taking at too early a
stage had affected the ascent of the Conposite | ndex and caused the
recovery of businesses and the econony to be nore difficult and woul d
subsequent |y cause the government to face financial difficulties.

"Prices on the stock nmarket would surely rise or fall but the novenents
of the prices should reflect the assets and performances of the conpanies
concerned, " he said.

The prime mnister said excessive selling by foreign investors who cane
into the market just to reap gains could pose a problemfor the country.

However, he said, the governnent had decided to relax certain
conditions for investnents in the stock market by foreign investors.

Dr Mahathir said the 10 per cent levy on profits repatriated from
Mal aysi a i nposed recently would replace the restrictions on repatriating
i nvestnent funds which had been placed in the country for |less than a year
fromSept 1 |ast year.

He said the levy was fair and appropri ate because foreign investors
were given a chance to reap profits fromtheir investnents in the | oca
mar ket wi t hout having to pay a capital gains tax.

He described the 10 per cent levy as a snmall fee when conpared with the
capital gains tax if it were to be inposed,.

"W shoul d renenber that opening our stock nmarket to foreign investors
al so exposes us to the risks of attacks which may cause the nation to
| ose,"” he said.

On the role of the SCin the nation's securities industry, Dr Mahathir
said it should be firmin its supervision but it should not be too
restrictive for conpani es seeking a listing on the Kuala Lunpur Stock
Exchange.



"Studi es which are not useful and delays in the listing process may not
be beneficial to the conpani es concerned as it would affect their costs.
The SC needs to be considerate as well as efficient when evaluating listing
applications," he said.
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