11/ 06/ 1999

Econoni sts bul I'i sh about econony

THE out | ook for the Ml aysi an economny strengt hened over the past few
mont hs, with 1999 gross donestic product (GDP) now seen up 1.3 per cent,
according to a Reuters poll of 10 research houses.
In a March Reuters survey, economi sts expected 1999 GDP to show only 0.2
per cent growth fromthe previous full year.
The out | ook for 2000 growt h has sim larly strengthened, to 3.3 per cent
from2.9 per cent.
First quarter CDP was down 1.5 per cent a year earlier, Prine Mnister
Dat uk Seri Dr Mahathir Mhanad said | ast nonth.
Economi sts said the econony, which sufferedits first recessionin 13
years in 1998, will again showgrowh in second quarter GDP figures, which
shoul d be up on a year earlier.
"l expect positive growh to emerge in the second quarter of this year,"
said M Neil Saker, head of econom c research at SG Securities in
Si ngapor e.
"Recent data showthat our projections will be achieved."
Econoni sts are wat chi ng i ndustrial production, which was down 3.4 per
cent inthe first quarter froma year earlier but up an annual 2.6 per
cent in April.
"I'ndustrial production contracted inthe first quarter, but it is
i nproving. At the end of last year it was in double-digit decline.
"I't will nove to positive in the second quarter," said M Kevin Ng,
econom st at ABN Antro in Singapore.
Bank Negara Mal aysi a sees 1999 full-year growth of at |east 1 per cent.
The Government expects 2000 GDP to show 5 per cent grow h.
Simlarly, Associated Press quoted anal ysts as saying surprisingly
strong econom c i ndi cat ors suggest that Mal aysi a's econony i s headed for
recovery after its worst recession since | ndependence.
The econony has contracted for five straight quarters, since Asia's
regi onal financial turnoil took hold in July 1997.
Recent robust figures in the manufacturing sector and in foreign trade,
however, have pronpted econoni sts and anal ysts to i ncrease their growth
forecasts for Mal aysia's second quarter, marking a return to growth.
"Strong manufacturing growh for March and April means that Ml aysia's
econom c recovery i s solidifying nuch nore qui ckly than anticipated,” M
Song Seng Win, a regi onal econom st wi th Si ngapore brokerage house G K
Goh Hol di ngs, tol d Dow Jones Newswi res.
Song sai d he had raised his estimte for second quarter econoni ¢ growth
to 2.2 per cent, from0.8 per cent. He upped his annual econonic growh
estimate to 2 per cent fromO0.8 per cent.
Mal aysi a' s economry contracted 6.7 per cent in 1998 after nearly a decade
of above 8 per cent grow h.
The Departnent of Statistics on Monday said the year's manufacturing
output rose 4.5 per cent in April and 4.3 per cent in March.
Mal aysi a reported growth | ast week ininports for the first tine since
| ast August, suggesting that donmestic demand i s com ng out of its slunber.
April figures showed inports rose 4.4 per cent to RML9.7 billion.
"The | atest inport figures sent out a positive story: that the econony
i s picking up," said research nanager at Singapore's J. M Sassoon, Liew
Yin Sze.
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