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Mahat hi r - Econony
ECONOWY HAS RECOVERED DESPI TE UPS AND DOANS | N SHARE PRI CES- DR M

MELAKA, Aug 9 (Bernama) -- The current drop in the KLSE Conposite | ndex
is a normal consequence of share tradi ng and not because the Ml aysi an
econony has not recovered, Prinme Mnister Datuk Seri Dr Mahathir Mhamad
sai d today.

The national econony had in fact recovered and the government had the
necessary figures and indicators to this effect, he said.

Al'l other businesses had expanded such as the retail trade, car and
house sal es had picked up and the banks had | ots of funds to lend out to
traders, the Prime Mnister said.

"Only the Conposite Index is down and this is not peculiar to Ml aysia
as the index in other countries has al so dropped,"” he told Bari san Nasi onal
| eaders here.

There were varied reasons for the vagaries of the share narket but the
buying and selling greatly influenced the i ndex, he said.

He said the share trade had i nproved for in Septenber 1998, the
Conposite I ndex dropped to 262 points but when the governnent inposed
sel ective capital controls, the index rose gradually and reached 820
poi nt s.

The Prime M nister believed that next nonth when the governnent allowed
i nvestnent funds to | eave the country, investors who w thdrew woul d not
make nuch profit as the value had fallen

"I amconfident that after Septenber the situation will return to
normal , " he sai d.

He said Mal aysi a succeeded in reviving the econony, damaged by those
who brought down the value of the ringgit and shares, through extraordinary
measur es and hel ped by strong econoni c fundamental s.

Compared to other countries, Malaysia did not need help fromforeigners
particularly the International Mnetary Fund (I MF) to bring about economic
recovery, Dr Mahathir said.

The Prime M nister urged BN conponent parties to be prepared to face
i ssues raised by the opposition in the run-up to the General El ection such
as those touching on the judicial systemand clains of injustice in the
system

For instance in Ml aka, the DAP woul d canpaign on the premise that its
former Menber of Parlianment for Kota Mel aka Li m Guan Eng who had been
served with a prison sentence was victinm sed, he said.

He said the people should be rem nded that the systemof justice in
Mal aysia did not differentiate between political parties when an individua
was produced in court.

Rem nd the people that justice required that both who oppose and
support the government be punished if they did wong, he told the BN
| eaders.

The Prime M nister said many government | eaders had al so been produced
in court and even had been sentenced to death and the court's verdict had
to be accepted as the judicial systemdid not discrimnate.

Former Deputy Prime M nister Datuk Seri Anwar | brahi mwas a gover nnent
and Umo | eader but when he committed wong, he had to be puni shed and he
was not fromthe opposition party, Dr Mahathir said.

Dr Mahathir said the judicial systemdid not give priority to one's
status but rather it was based on clear evidence of a person's guilt or
i nnocence.



The Prime Mnister also hit out at the Keadilan party for claimng that
there was injustice in Ml aysia.

"The party says it is chanpioning justice but the sane peopl e supported
the system when they were in Umo, then they did not see...only when their
man i s brought to court they suddenly claimthere is injustice.”

Dr Mahathir said the BN was seeking a two-third magjority win to ensure
that the government was stable and was not held to ransom

Denying foreign media clains that the BN was seeking a big win to anend
the Constitution, he said such a win was vital for a stable government
whi ch coul d not be toppl ed.

He said if a situation prevailed where the government was exposed to
threats fromthe opposition or when nenbers were involved in party hoppi ng
then there could be no credi bl e governnent.

The BN Government did not face the problemlike that of other coalition
governnents because of the close cooperati on anong conponent parties and as
aresult of landslide wins it was not exposed to the problemof party
hoppi ng, threats and so on, he said.
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